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By: Lesl ean Arshad

KUALA LUMPUR, Aug 22 (Bernama) -- Malaysia's gross domestic product
growh inthe third and fourth quarters of this year will be higher than
the 3.8 percent attained in the second quarter, says Dr Mohamed Ariff
Abdul Kareem executive director of Ml aysian Institute of Econom c
Resear ch,

A conbi nation of increased export demand and governnent fiscal stimulus
woul d produce growth of between five percent and six percent in the second
hal f of the year, he told reporters at the "Dynamics O The Islamc
Fi nanci al Market" conference here today.

"W expect the GDP growth in the third and fourth quarter to be even
better (than second quarter) at around 5.0 to 6.0 percent," he said."The
econom c recovery is really kicking strongly in the second half. There are
very clear indications already."

Anong the indications were the recovery i n manuf acturi ng and export
performances, said Dr Mohamred Ariff.

Sust ai ned donestic demand and a recovery in exports | ed Mal aysia to
regi ster a GCDP growth of 3.8 percent in the second quarter of this year

Announci ng t he second quarter economi c performance yesterday, Bank
Negara Mal aysi a governor Tan Sri Dr Zeti Akhtar Aziz said exports recorded
a positive annual growth of 5.3 percent, the first tine since the first
quarter of |ast year.

This was due to the stronger growth in el ectronic exports and positive
terms of trade fromhigher prices of palmoil, rubber, cocoa, and saw | ogs.

The manuf acturing sector al so rebounded in the second quarter to take a
lead in growth with val ue added i ncreasing by 5.6 percent (1Q -2.3), the
first positive growth since the first quarter of |ast year.

Dr Mohammed Ariff also said that M ER expected exports to rise faster
than before in the second half given that the ringgit had depreciated
sufficiently to stimulate export demand.

"I't makes Mal aysia's exports cheaper. Not only in the US but al so
outside (US)," he said.

Dr Mohammed Ariff also said it was appropriate for BNMto revise its
earlier growmh projection of 3.5 percent for 2002.

Dr Zeti yesterday said a revision would be nade on and woul d be
presented in the 2003/ 2004 Budget to be unveiled on Sept 20 by Prine
M ni ster and Fi nance M ni ster Datuk Seri Dr Mhat hir Mohanad.

"There is potential for a better performance than our forecast,"” she
sai d.

As for MER s forecast of a GDP growh of 4.5 percent for 2002, Dr
Mohamed Ariff said the econom ¢ think-tank was still sticking toits
original projection.

Asked whet her the sl ow external growth could | ead to a setback in
M ER s forecast of 4.5 percent, he said the devel opnent in the U S was
unlikely to affect Malaysia's growth performance this year.

He said problens affecting the financial sector inthe U S. had yet to
sour other sectors |like real estate.

"I't may happen but later. For the rest of this year, very slim" he
said. -- BERNAMA
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