27/ 02/ 2002
Mal aysia, Russia to sign US$50m pal moil deal

Zai di Isham|smail
MALAYSI A and Russia are expected to sign a US$50 nmillion (US$1l = RMB. 80)
Palm G| Credit Paynment Arrangenent, Pocpa, on March 10.

Governnment officials said under the agreenent, about 200, 000 tonnes of
palmoil will be delivered to Russia over two years on a credit basis.

Prime Mnister Datuk Seri Dr Mahathir Mhamad is expected to sign the
Pocpa agreement with Russian Federation President Viadinmr Putin.

The two countries were supposed to have formalised the pact |ast
Septenber but the Prime Mnister's trip was cancelled foll ow ng the
terrorist attacks on the US on Septenber 11. Dr Mahathir was to have
visited Russia from Septenber 12 to 15 and Germany from Septenber 18 to 20
| ast year.

During his three-day official visit to Russia next nmonth, Dr Mahathir
wi || be acconpanied by Primary Industries Mnister Datuk Seri Dr Lim Keng
Yai k and officials fromthe Malaysian Palm Q| Board and the Ml aysi an
Palm G| Pronotion Council. Dr Mahathir is also expected to be acconpani ed
by several Cabinet mnisters and a trade delegation fromthe private
sector.

The Prime Mnister will discuss several bilateral issues with Putin.

Under Pocpa, which was introduced by the Government in 1992, credit is
offered to long-termbuyers of Malaysia's palmoil. The countries, in
particul ar those which face a shortage of foreign exchange, are normally
granted a two-year credit line to buy the commodity from Ml aysi a.

The bil ateral paynments arrangenment schenme pronotes counter trade
i nvol ving the exchange of palmoil for a host of products, while expandi ng
t he gl obal market for the Ml ay-sian comodity.

Products include the exchange of palmoil for machinery, rice, groundnut
oil, sesane seed, beef and others.

Pocpa al so encourages research and devel opment on pal moil between
signatory countries.

O the US$500 nmillion allocated for the scheme, Malaysia as of March 21
| ast year hasextended US$227.4 nillion in credit to nine countries.

The recipients are Al geria, Sudan, Pakistan, Iraq, Iran, Myannmar,

Bosni a- Her zegovi na, Cuba and North Kor ea.

New deal s in the works include those with Egypt, Bangl adesh, Ukraine,

O i bouti, Hungary, the Czech Republic, and other countries in Africa and
Sout h Aneri ca.

Mal aysi a was exporting between 350,000 tonnes and 400, 000 tonnes of palm
oil a year to the former Soviet Union before its collapse, of which 80 per
cent was consuned by Russia. Since 1993, Russia has been buyi ng between
40, 000 tonnes and 60, 000 tonnes a year.

According to the Malaysian Palm G| Board, Russia bought 47,802 tonnes
of the compbdity valued at RM62 million in 1999 and 64, 229 tonnes val ued
at RM67.5 million in 2000.
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