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KUALA LUVPUR, May 23 (Bernama) -- Apart from South Korea, Ml aysia
could be the best-regul ated and nost transparent market in Asia at present,
so much so that international investors who stayed away before are
returning to the country, the Far Eastern Econom c Review (FEER), reported
t oday.

The regi onal busi ness weekly rmagazine attributes this to the newy
found political confidence that has spilled over to a market-driven
deci si on-maki ng process -- largely, though not conpletely -- within a
franmewor k of transparency and good gover nance.

The renewed focus on Malaysia is further evidenced by Malaysia's
soverei gn ratings having been upgraded by every international agency,
maki ng the country's debt |argely sal eabl e.

Inits May 23rd edition avail abl e on newstands today, the FEER in a
report on Mal aysia's restructuring process, comended Prinme M nister Datuk
Seri Dr Mahathir Mohanmad for his 21-year stewardship as well as setting a
new econom ¢ agenda as finance mnister.

"It has restoked foreign-investor interest in Mlaysian credit and
equity markets and marks an amazing turnaround (in remarkably short tine)
for a country" regarded until quite recently as an international financial
out cast, FEER said.

The nmagazi ne al so quoted narket anal ysts and researchers as sayi ng that
Mal aysi a was no | onger the sanme marketpl ace conpared with three years ago.

Among the plus points for Mal aysia conpared with other regional
econom es was that Ml aysia's banks were now anong the best in the region,
havi ng been recapitalised, consolidated to 10 from 58 banks and fi nanci a
institutions and bad debts reduced to internationally acceptable |evels.

It said that Pengurusan Danaharta Nasional Bhd, the asset nmanagenent
conmpany established in 1989 to reduce bad-debts, could becone the first
such gl obal agency to post a profit when it ceases operations in 2005.

As evident of its good showi ng, the report said that the agency "took
out RMA8 billion (RML2.6 billion) worth of bad | oans at 45 cents on the
dollar in 1999-2000 and expects to recover alnost 60 cents on the dollar."

The banks have received alnost RMB billion from Danahart a.

O hers foll onwed what Mal aysia did to put the financial troubles of its
corporates in order.

Chi na and Turkey recently sent teans to study the Ml aysi an
debt -recovery nodel

Besi des this, "Ml aysia has driven corporate-debt workouts by taking
over indebted private conmpanies it considers strategic and replacing their
owners wi th professional managenent -- spending over 11 billion ringgit in
t he process.

Anot her RM28 billion in bad debt owed by 12 conpanies will be am cably
resol ved by August through bank-creditor neetings nedi ated by the Corporate
Debt Restructuring Conmittee.

The CDRC s role cane in for kudos when it reflected the governnent's
medi ation in restructuring debts rather than forcing conpanies into
bankrupt cy whi ch woul d have far greater consequences such as creditors
losing all their nobney and | ay-offs.

"Al'l these efforts have been well rewarded. Foreigners have pl oughed
US$2 billion into the stock exchange, sending it 36 percent higher since
May | ast year. Growth could hit six percent this year, fromO0.4 percent in



2001 whil e tax revenues reached 24 percent of Gross Donestic Product in
2001, anong the highest figures in Asia," the FEER said. -- BERNAMVA
MR KTC
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