01 JUL 2002
Mal aysi a- Si ngapor e
MALAYSI A, SI NGAPORE MEET TO RESOLVE QUTSTANDI NG | SSUES

PUTRAJAYA, July 1 (Bernama) -- The Foreign Mnisters of Ml aysia and
Si ngapore today began a neeting to discuss all outstanding i ssues between
their countries and arrive at an ami cable settlenent.

The two-day neeting, at Wsma Putra, here, would discuss the issues in
a singl e package, consistent with the understandi ng reached between Prine
M ni ster Datuk Seri Dr Mahathir Mhanmad and his Singapore counterpart Goh
Chok Tong on the sidelines of the Asean Summit in Hanoi in Decenber 1998.

The issues are the supply of water to Singapore, Ml ayan Railway | and
inthe republic, the location for the stationing of Mal aysi an Custons,
| mmigration and Quarantine officials, withdrawals fromthe Central
Provi dent Fund by Peni nsul ar Ml aysi ans and the use of Malaysia's air space
by the Singapore Air Force.

Mal aysi an Foreign M nister Datuk Seri Syed Hamid Al bar in his opening
remar ks hoped the neeting, being held on the basis of mutual trust,
sicerity and conmitrment, would result in a wn-win situation.

"W need to be creative, not with a viewto further conplicating the
al ready difficult set of issues but to contribute to resolving them" he
sai d.

"W need to be constructive and not inject elenents which will derai
the very process of reaching a settlenent," he said.

Syed Hanmid said the satisfactory outconme of the effort fromboth sides
woul d have a positive inpact on Ml aysia and Si ngapore rel ations for the
benefit of the present and future generations.

"Mal aysi a and Si ngapore are cl ose nei ghbours. Qur mutual interest
demand that we learn to live with each other."

"There is sinply too much at stake. Conflict and confrontation will not
bring us anywhere," Syed Ham d sai d.

Si ngapore Foreign Mnister Prof S.Jayakunmar expressed the hope that the
meeti ng woul d enabl e both sides to identify the areas of agreenent and
di sagreenent, find common ground between their respective positions and
wor k towards presenting an overall agreenment on the package for endorsenent
by the Prinme Mnisters of both countries.

"After all our efforts, inthis and future talks, if mgjor differences
remain, we will have to refer themto our two Prine Mnisters so that they
can give their directions accordingly," he said.

Jayakumar said nore than three years had passed since the two Prine
M nisters met in Hanoi and al though officers fromboth sides had nmet thrice
and Senior Mnister Lee Kuan Yew had al so travelled to Kuala Lunpur tw ce
and hel d di scussions and corresponded with Dr Mahathir, there has not been
much progress on the issues.

"Dr Mahathir wote to Singapore Senior Mnister on March 4, 2002 and
Goh replied on April 11."

"I believe this | atest exchange of letters has established the basic
framework for our current negotiations," he said.

Jayakumar said it was inportant for both sides not to | ose sight of the
bi gger future and so nmust acconmpbdate each other's interests and strike a
deal even as both Ml aysia and Si ngapore pronoted their respective nationa
i nterests.

"We shoul d regard agreenment on the package as a way forward of clearing
the tabl e of outstanding issues so as to stabillise relations for the | ong
term"



"If we can do so, we will send a strong signal to present and future
generations that both sides want a rmutual Iy beneficial and enduring
relati onship, what you referred to as a win-win relationship, and bring
Mal aysi a and Si ngapore ties forward into a new era of cooperation and
devel opnent, " he said

When Lee was entrusted with the task of holding talks with Dr Mahathir
| ast Septenber, he had announced that Singapore would pay 45 sen per 4,540
litres of raw water up to the year 2061, and 60 sen per 4,540 litres after
the year, subject to revision every five years.

Under the 1961 agreenent, Singapore can draw 88 mllions gallons daily
(ngd) fromthe Pulai catchnment area as well as fromthe Tebrau and Skudai
rivers in Johor until August 31, 2011.

The 1962 agreenent allows Singapore to draw another 50 nmgd from Sungai
Johor until Sept 28, 2061.
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