29 MAR 2002
Mahat hi r - Luxury
MALAYSI A' S WAY OF HANDLI NG ECONOMY BENEFI TS PEOPLE, SAYS PM

SHAH ALAM March 29 (Bernama) -- Datuk Seri Dr Mhathir Mohanmad sai d
al t hough the governnment sonetines adopted differing approaches in nmanagi ng
the econony, the noves actually benefited the people as well as the
gover nnent .

The Prime M nister said, for exanple, the people could now afford to
buy inported | uxury goods after the government abolished or reduced the
taxes on them

"I see that alnpbst all those who could not own a canera before, have
now got caneras. Everyone buys | uxury goods at cheaper prices," he said at
a di al ogue session with governnment officers and staff in Selangor, here
t oday.

He said previously inported | uxury goods were taxed 100 per cent and
thi s made t hem expensi ve.

The Prime M nister said when | uxury goods were sold at high prices in
the country, the people who could afford them would go outside the country
such as to Singapore which did not inpose taxes on |uxury goods.

When such practices becane ranpant, the governnment found that its tax
revenue was decreasi ng because of the smuggling of luxury and inported
goods, he said.

Dr Mahathir said that with the | ower taxes, the people could now afford
to buy these goods which were cheaper and need not go out of the country to
buy them

"Such a situation would i ncrease demand at the shops selling these
itenms and woul d boost their sales.

"When this happens, the conpani es or shopkeepers will nake nore profits
and out of the profits, 28 per cent is clained by the governnent through
corporate tax," he said.

The di al ogue which was held at the Silbver Jubilee Hall here was
attended by nore than 1,000 governnent officers and staff. This was al so
foll owed via video conferencing at all municipal councils and district
counci I s throughout Sel angor.
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