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Asean- I ntegration
MORE DI RECTI ON, PUSH NEEDED FOR ASEAN ECONOM C | NTEGRATI ON

By: Abul Muin Majid

PHNOM PENH, Nov 4 (Bernama) -- The nmjor reason Asean seens to be
bogged down on the road to econom c integration beyond tariff-cutting is
that it is unclear about the nmediumand | ong-termobjectives, Asean
Secretary-Ceneral Rodol fo Severino said today.

He said regional economc integration also seened to have becone stuck
in "framework agreements, work progranmes and naster plans”.

"Asean Vi sion 2020 envi sages an Asean Econonmic Region in which there is
a free flow of goods, services and i nvestnents. But how precisely is this
to be achi eved?"

"What kind of econom c integration should Asean strive for? Shoul d
Asean now ai mfor a Custons union? A common narket? A single market? An
econom ¢ uni on?" Severino said in his report to regional |eaders who are
gat hered here for the two-day Asean Sunmit whi ch began today.

The di pl omat sai d regi onal economic integration should involve not only
trade and industry but also finance.

"Studi es are being done on such neasures as integrating capital
mar ket s, adopting an Asean currency unit, liberalising financial services
and renoving restrictions on intra-Asean capital account transactions, "he
sai d.

Severino also presented to the | eaders the outcone of a study which
sai d Asean faced a serious conpetitiveness challenge for it had failed to
fully capitalise on its strength despite a total market size conparable to
coastal China.

The study, he said, indicated that investnment and export trends were
worrying as investors were deterred by problens created by the linited
integration of Asean with few viewi ng the region as a single market.

According to the survey, Asean's small, fragnmented markets were not
attractive to investors conpared to the | arge Chi nese market and nore
i ntegrated regions el sewhere in the world.

The study was done by MKinsey & Conpany, an international consulting
firmengaged | ast May to review and provi de suggestions to enhance Asean's
econom ¢ i ntegration.

It recormended the accel erati on and deepeni ng of the process through an
effective programme of action that would involve the free novenment of
goods, services, capital and skilled | abour; harnoni sati on of externa
tariffs; pronotion of policies on fair conpetition; and providing technical
support for |ess devel oped nenber states.

Two key sectors have been identified for the push towards econonic
integration - the el ectronics and consumer goods industries.

The study encouraged Asean countries to devel op a stronger, nore
i ndependent set of institutions to drive integration that was initially
linked to the two key sectors.

It said nmenber countries should enpower these institutions to devel op
technically sound policies, to nonitor inplenmentation and ensure investor
confidence in dispute settlenent.

Mal aysia is represented at the summit by Prinme Mnister Datuk Seri Dr
Mahat hi r Mohamad.

Asean groups Brunei, Canbodia, |ndonesia, Laos, Ml aysia, Mannar,

Phi | i ppi nes, Singapore, Thail and and Myanmar
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