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MORE | NCENTI VES FOR COVPANI ES UNDERTAKI NG ENERGY CONSERVATI ON

KUALA LUMPUR, Sept 20 (Bernamm) -- As part of efforts to reduce the
cost of doi ng business for conpani es providing energy conservation
servi ces, the governnent has proposed to extend their existing incentives
for another three years until Dec 31, 2005.

In tabling the 2003 Budget at the Dewan Rakyat here today, Prine
M ni ster Datuk Seri Dr Mahat hir Mhanmad who is also the M nister of Finance
said the conpany is required to inplenent the project within one year from
the date of approval of the incentives.

Presently, the prevailing tax incentives are Pioneer Status with tax
exenption of 70 percent of statutory incone for a period of five years or
I nvest ment Tax Al |l owance of 60 percent on the qualifying capital
expenditure incurred within a period of five years with the all owance
deducted in each year of assessnent be set-off against 70 percent of
statutory i ncone.

Anot her incentive is exenption frominport duty and sales tax for
equi prent used in the related project which are not produced locally as
wel | as exenption fromsales tax for equi pnent purchased fromloca
manuf act urers.

The governnment has al so proposed that the wite-off period on capital
expenditure incurred on the equi pnent used in energy conservation be
accelerated fromthree years to one year for conpani es which incur capital
expendi ture for conserving energy for own consunption under the Accel erated
Capi tal Al'l owance.

These conpani es have al so been granted inport duty and sal es tax
exenption for equi pnent used in energy conservation which are not produced
| ocal Iy while equi pment purchased fromlocal manufacturers is given sales
tax exenpti on.

The proposal is effective fromthe year of assessment 2003. -- BERNAMVA
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