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RELATI ONS bet ween Russia and Mal aysi a have never been better, but it is
al so clear that there are many potential areas of cooperation begging to
be explored. This is understandable. It was only about a decade ago that
Russi a abandoned communi sm and began shifting to a market econony.

The former Soviet republic still suffers growi ng pains of the transition
but it has settled down sufficiently to show glinpses of sparkling
opportunities. Wth high-level Russian-Malaysian ties grow ng stronger,
this is a good tinme for the two countries to sow the seeds of cooperation
in new fields.

In this respect, Prime Mnister Datuk Seri Dr Mahat hir Mbhamad' s visit
to Russia last March is widely regarded as a nmajor turning point; a
Russi an Foreign Affairs Mnistry spokesman described it as a “signal event
in bilateral relations'.

Dr Mahathir's neeting in the Kremin on March 14 with Russian President
Viadimr Putin covered an array of subjects and issues - science and
technol ogy, education, culture, tourism terrorism the Mddl e East, anong
ot her things.

A crucial thene of their discussion was the exploration of avenues for
di versi fying economc relations. There is certainly a | ot nore business
whi ch can be conducted between the two countries. And the tine is ripe for
the private sectors of Russia and Malaysia to widen their interaction.

It is telling that Dr Mahathir was acconpani ed by Ml aysi an busi nessnen
on this trip. A highlight of the visit was a business and technol ogy forum
organi sed by the Asian Strategy and Leadership Institute and Russi a- Asean
Cooper ati on Fund.

In his speech at a | uncheon hosted by Putin, Dr Mahathir pointed out
that rmuch nore needed to be done to realise the full potential of Russian-
Mal aysi an trade, which he said was very small given Russia's inmense
mar ket potenti al .

"The private sector of both our countries nust be encouraged to explore
a whol e new range of products and establish mutually profitable |inkages,'
he added. "~ Qur chanbers of commerce should play a nore active role to
pronote and assi st our exporters and inporters in identifying and sourcing
for these products.

"It would be nmutually beneficial if our exporters and inporters could
expl ore ways to engage in direct trading rather than buying and selling
their products through third countries. As business relations grow, our
private sectors should al so prepare thensel ves towards form ng strategic
alliances with a view to nmaxi m sing each other's conparative advant age.'

Many of the Russian- Ml aysi an busi ness opportunities are to do with
technol ogy. The idea is to create smart partnershi ps by conbining Russia's
weal th of scientific and technol ogical resources with Ml aysia's narket
economy experience and established comercial and industri al
i nfrastructure.

Speaking to the nedia after the talks with Dr Mahathir, Putin noted that
Mal aysi a accounted for alnost a quarter of the world output of electronic
and el ectrical appliances, making it a good partner for Russia in high-
technol ogy areas. As such, Russia is keen to work with Malaysia in fields
such as aerospace, energy (including hydroelectricity), heavy engi neering,
i nformati on technol ogy and bi ot echnol ogy.

" Cooperation between Russia and Malaysia in the mlitary-technical



sphere i s maki ng good headway. Mal aysi an specialists had a chance to see
the high quality of Russian mlitary hardware, including in aviation,'
said the Russian President. “Qur specialists believe that it is possible
to have not just trade relations, but to devel op cooperation in this
sphere. And that includes the creation of a scientific and producti on base
in Ml aysia.'
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