20 SEP 2002
BUDCET- AUTOMOTI VE
TAX | NCENTI VES FOR AUTOMOTI VE COVPONENTS MAKERS

KUALA LUWMPUR, Sept 20 (Bernane) -- The autonotive conponents sector has
recei ved a boost fromthe 2003 Budget wi th new and exi sting conpani es
undert aki ng design, research & devel opnent and production of certain
conponent nodul es or systens of fered hi gher tax exenption and set-off
agai nst i ncone.

Inan effort to pronpote i nvestment and to stimnul ate | ocal conpanies to
undertake these activities, the Budget tabled here today by Prime M nister
Dat uk Seri Dr Mahat hir Mohamad has proposed that they be gi ven pi oneer
status with the tax exenption increased to 100 percent (fromthe existing
70 percent) of the statutory i nconme for five years.

The investnent tax al |l owance of 60 percent on qualifying capital
expenditure incurred within a period of five years with the all owance
deducted for each year of assessnent be set-off against 100 percent
(instead of the present 70 percent) of the statutory incone.

The aut onoti ve conponents nakers eligible for the incentives nmust neet
the existing val ue added criteria of at |east 25 percent and the
manageri al, technical and supervisory index of at |east 15 percent.

The qual i fying autonotive conponent nodul es are related to the front
corner, rear corner, instrumental panel, strut and absorbers and spring
assenbl y, bunper, front cross nenber, function integrated door, fuel tank
seat, pedal, door trim floor console, tyre and wheel and body in white.

The systens refer to brake, w per, exhaust, audi o, heater ventilation
air-conditioning, air bag, power and signal distribution, alarm seat belt,
exterior |ighting, engi ne managenent, safety, tel emetics, navi gati onal
engi ne fuel injection and vehicle intelligence.

The proposal is effective for applications received by the Ml aysi an
I ndustrial Devel opnent Authority (MDA) fromtonorrow (Sept 21). -- BERNAMA
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