02 APR 2002
PARLI AMENT- | RON
CABI NET AGREES ON TAX EXEMPTI ON FOR CERTAI N | NDUSTRI ES

KUALA LUMPUR, April 2 (Bernanma) -- The cabi net has agreed that certain
i ndustries be exenpted fromthe i nport duties i nposed on sone iron and
steel products, said Deputy Finance M nister Datuk Chan Kong Choy.

Anong the industries are autonotive, electric and el ectronics, oil and
gas, shipping, iron and steel furniture, conpanies | ocated inthe free
trade zone area and export or supply conpanies, he said in a press
stat enent here today.

This stand was taken as the materials are used directly for
manuf act uri ng, he said.

It is not produced in the country and its specifications were different
fromlocal materials, Chan added

The cabinet's decision to increase the inport duty and i mpose the
i mport licence (AP) on iron and steel like hot rod coils, coldrolled
coils, electro gal vani sed iron and gal vani sed i ron and i ron pi pes have been
gazetted and enforced on March 15.

The governnent deci ded on the policy to protect the local iron and
steel industry fromnegative i npact due to t he oversupply of the products
inthe global market, he told reporters at the Parlianent | obby here.

However, he said there has been tradi ng compani es which are comitted
toinport iron and steel before the hike in the inport duty

Onthis, he said that Prine M nister Datuk Seri Dr Mahat hir Mohanad,
who i s al so the Finance M ni ster, has deci ded that conpani es which letter
of credits were issued before March 15 only need to pay the previous inport
duty rate.

Conpani es usi ng the tel egraphic transfer which bill of |adings were
i ssued before March 15 woul d al so be accorded the sanme status, Chan said.

"If there is a need to pay, pay in accordance to the old rate, if
i mport duties are not inposed previously, that neans the i nport duties wll
not be inposed,” he said.

The hike in duty is between zero to 50 percent dependi ng on the types
of poducts, Chan said.

He al so said that a conmittee conprising the Mnistry of Internationa
Trade and I ndustry, Treasury and Mal aysi an I ndustri al Devel opnent
Aut hority, has been set up to consi der and approve AP permts and t ax
exenption for the industries concerned.

Applications by trading conpani es for tax exenption woul d be processed
by the Tax Anal ysis Departnent and woul d t ake t hree days to be conpl et ed,
he said.
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