20 JUN 2002
Mahat hi r - Si ngapor e
M SI A HOPES TO SETTLE WATER PRI CE W TH S' PORE AT BI LATERAL MEETI NG

KUALA LUMPUR, June 20 (Bernamm) -- Malaysia is confident sone of the
out standi ng i ssues with Singapore will be resolved when their officials
meet at a bilateral nmeeting here early next nonth, Prine M nister Datuk
Seri Dr Mahat hir Mohamad sai d today.

He said the neeting would at least try to end several issues between
the two nations, especially the issue relating to the price of water sold
to Si ngapore.

"We will discuss all the issues," Dr Mahathir told reporters after
today's proceedi ngs of the 56th Umo General Assenbly at the Putra Wrld
Trade Centre here.

Asked on his expectations of the bilateral talks, Dr Mahathir said
Mal aysi a had al ways expected "sonet hi ng good" fromthe tal ks and was
positive of maki ng sone progress.

Mal aysi a and Si ngapore have vari ous outstandi ng i ssues which were yet
to be resolved, including withdrawal of Central Provident Fund (CPF) by
Mal aysi ans, the fate of KTM Bhd | and bank in Singapore and the use of
Mal aysi a' s airspace by Singapore's fighter jets.

Negotiations to resol ve the i ssues have been going on since |ast year
after an agreenent was reached between Singapore Senior M nister Lee Kuan
Yew and Dr Mahathir in 2000 to lunmp the outstanding i ssues in a package.

Asked which of the issues were likely to be decided, Dr Mahathir said:
"W will probably decide on the price of water."

On whet her he was confident that the water issue would be solved in

this bilateral nmeeting, Dr Mahathir said Mal aysia wanted to sell its water
at a reasonable price according to the present rate.
"Well, | think it is ridiculous to sell water at 3 sen per thousand

gal l ons when Hong Kong is buying water from nmai nl and China at RVMB per
t housand gallons. So, that is the kind of figure we are maki ng conpari si on
with," he said.

Mal aysi a has been selling water since its southern nei ghbour gai ned
i ndependence in the m d-1960s and the agreenment to sell water to Singapore
signed then will | apse in 2061.

Last nmonth, Singapore Prinme M nister Goh Chok Tong expressed the hope
that the two neighbours could settle their outstanding issues fast so that
t hey could concentrate on tackling nore inportant regi onal problens |ike
terrorism
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