06 MAY 2002
MAHATHI R- AFTA
M5l A WLL NOT | NTRODUCE NON- TARI FF BARRI ERS TO PROTECT AUTO SECTOR

KUALA LUMPUR, May 6 (Bernama) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad said that Malaysia will not introduce non-tariff barriers for its
autonotive industry in 2005 when it mnmust conply with market opening
measur es under the Asean Free Trade Area (AFTA) for the sector.

Refuting tal ks that such trade barriers would be introduced, he said:
"It is (just) talk. It is the kind of talk that people tell. W have no
such ideas in mnd," he said

Dr Mahathir was fielding questions at a press conference after his
keynot e address at the 35th International General Meeting of the Pacific
Basi n Econoni ¢ Council (PBEC), here today.

Asked why Mal aysia had not gradually reduced its inport duty in the
aut onoti ve sector despite the 2005 deadline just being two years away, Dr
Mahat hir said that by that tine, Ml aysia should be nore efficient and cost
ef fective.

Mal aysi a has been given a two-year reprive for its autonotive industry
for its conmitnment to cut duties under AFTA which cones into effect in
2003.

He sai d under AFTA, Mal aysi an national cars would be | ess conpetitive
as it has 90 percent |ocal content conpared with the 40 percent |oca
content policy under AFTA

However, Dr Mahathir was quick to add that Mal aysia subscribed to AFTA
and woul d honour its conmitment.

Asked whet her Mal aysia woul d ask for a review of the 40 percent |ocal
content policy, Dr Mahathir said Mal aysia remained conmtted to the 40
percent clause. -- BERNAMA
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