21 DEC 2002
Mahat hi r - Thai | and
MBI A- THAI LAND MUST HAVE CLOSER TI ES

ALOR STAR, Dec 21 (Bernamm) -- Prinme Mnister Datuk Seri Dr Mahathir
Mohamad today said that Ml aysia and Thail and, bei ng cl ose nei ghbours,
shoul d step up cooperation at both the official and social levels as this
will benefit bilateral trade as well as the peoples of both countries.

Closer ties would al so ensure a stabl e and peaceful environnent for
both countries and devel op i ncreased opportunities for greater cooperation
in other areas, he said at the opening of the Ml aysia-Thailand 300/ 600 MV
H gh Vol tage Direct Current (HVDC) Interconnection project in GQurun, Kedah.

He said that the project, reflective of the increased cooperation
between them could | ead to further cooperation and sharing of energy
bet ween Mal aysi a and Thai | and.

"There are tinmes when we will have to buy energy from Thail and and
Thailand to buy fromus. This is the kind of cooperation that we want to
pronote," he said.

Dr Mahathir jointly opened the Interconnection project with Thai Prine
M ni ster Dr Thaksin Shinatwatra at a hotel here.

Al so present were M nister of Energy, Conmunications and Miltinmedia
Dat uk Amar Leo Mobggi e, Thailand's M nister of Energy, Pongthep Thepkanchana
and chai rman of Tenaga Nasi onal Bhd Datuk Dr Awang Adek Hussai n.

In his speech, Thaksin said the conpletion of the project is seen as a
significant mlestone in aspirations to develop a fully integrated Asean
| nt er connect ed Transni ssion Gid.

He said cooperation in the project would be further strengthened and
help to realise the conmon objective which could contribute to the
prosperity of the two countri es.

In commendi ng Dr Mahathir for his stewardship and bringi ng
Mal aysi a- Thai ties closer together, Thaksin said that although Dr Mahathir
has voiced his intention to |l eave office, he is very much a statesman of
t he nati on.

"He still has many ideas which can bring the regi on closer together,"
he sai d.

Dr Mahathir said that to nake the I ndonesi a-Mal aysi a- Thai |l and G owt h
Triangle (IMI-GT) a reality, Malaysia would like to take a step further in
expandi ng ties such as in transportation with Thail and, including
devel opi ng better rail connections between the two countries.

"W woul d al so Iike to have new border crossings and extend the border
office hours late into the night or even operating 24 hours per day, so
that people fromboth countries can travel (in and out) easily, thus
enhanci ng rel ati ons between them" he added.

He al so said that by enhancing infrastructure and facilities |Iinking
the two countries, bilateral trade between Ml aysi a and Thai |l and woul d
gradual Iy increase.

"We | ook forward for nore cooperation in other fields as well and in
t he process establish nore goodw || which woul d benefit the peoples of both
countries," he said.

The HVDC project, specially undertaken by TNB and El ectricity
Generating Authority of Thailand (EGAT), is the first of its kind for the
two countries.

The agreenment would all ow EGAT and TNB to trade their electricity power
supply between them

The shared power supply woul d be channell ed through a hi gh voltage



direct current (HVDC) system connection.

The HVDC system in operation since May, connects a 110 kil onetre
transm ssion |ine between a 500/ 275k V DC converter substation in Gurun
Kedah and a 230k VDC converter substation in Khlong Ngae, Thail and.

Among the features of the HVDC advanced technology is the ability to
control and determ ne power transfers as well as being capabl e of
transferring power between the two countries during systemdi sturbances and
ener genci es.

TNB said that the agreenment was a nmjor step to realising Asean
I nterconneted Transm ssion Gid, a project to conpl enent and suppl ement
power systens between nei ghbouring countries and utilities.

The first stage of the 300/600 nw HVDC i nterconection project between
Mal aysi an and Thai |l and was conpl eted and put into comerci al operation on
Sept 20, 2001.

The project was jointly undertaken by TNB and EGAT at a total cost of
about RMAOO million.

Currently, there are a nunber of other HVDC systens in India, Japan and
the Pacific RRmbut they only provide |inks between various power comnpanies
within the country.

The HVDC i nterconnection provides a range of diverse benefits such as
Spi nni ng Reserve Sharing for Qperational/Power Security Purposes, Econonic
Power Exchange for Operating Cost Optim sation and Emergency Assi stance
under System Di sturbances.

The 300 MW HVDC i nt erconnecti on schenme, upgradeable to 600 negawatts,
is made up of a 110 km HVDC over headline (85kmin TNB, 25kmin EGAT) with
a direct converter station at Gurun on the Ml aysi an si de and Khl ong Ngae,
on the Thail and si de.

The converter station is currently constructed for nonopol ar operation
for power transfer of 300 nmegawatts in both direction.

The HVDC i nterconnection schene is capabl e on continuous operation at a
reduced DC vol tage of 210 kV over the whole | oad range up to the rated DC
current of 1000A. The m ni mum power transfer is rated at 30 MWV
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