11/ 06/ 2002
Mal aysi a keen to diversify market

Nur ai na A. Sanad

MALAYSI A is trying to diversify its market so that it is not dependent on
any one country, which can prove disastrous in troubled tinmes, Prine

M ni ster Datuk Seri Dr Mahathir Mhamad said in Zurich.

He cited as an exanple the effects of the US econom ¢ downturn in the
aftermath of the Sept 11 attacks on the Ml aysian econony.

"If we are too dependent on one market, and if that market suffers a
downturn, we will also suffer in tinme," he said.

"Recently, when the US market went into a tailspin, exacerbated by the
Sept 11 attacks ... we also suffered,” he told a gathering of Ml aysi ans
at the Dol der Grand Hotel |ast evening.

Dr Mahathir said although Mal aysia had recovered fromthe 1997-98
financial crisis with growth of six per cent in 1999 and ei ght per cent in
2000, it barely grew (0.4 per cent) last year because of the US economc
probl em

"Qur intention nowis to find and devel op new narkets," he said,
poi nting out that US was now Mal aysia's "30 per cent partner in trade".

Dr Mahathir said Malaysia did not want to reduce the size of trade, but
just the percentage.

The Prime Mnister said that Ml aysia was a trading nation "nmuch nore so
than other trading nations", given that its trade volume is 200 per cent
of the country's gross donestic product.

He said by conparison, the US trade volunme was 17 per cent of its GDP.

"OfF course, in absolute terns, they are larger than us but in ternms of
percent age we are bigger.

"W are dependent much nore on trade than nost countries; we are truly a
tradi ng nation and as a trading nation, we can only survive if we can find
a market for what we produce all the time," he said.

He hoped that he could hel p Mal aysia's econonic recovery by persuadi ng
peopl e to do business in Ml aysia.

He al so expressed the hope that Switzerland, as a financial capital,
woul d "bring their noney to Ml aysia".
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