20 MAY 2002
Zai nal - CPF
MIUC CALLS FOR QUI CK SETTLEMENT OF CPF | SSUE

KUALA LUVMPUR, May 20 (Bernama) -- The Ml aysi an Trades Uni on Congress
(MITUC) today called for a quick settlenment of the Central Provident Fund
(CPF) issue involving the |I'ife savings of Ml aysian workers previously
enpl oyed i n Si ngapore.

Its president, senator Zainal Ranpak said it had been nore than three
years since the matter hit the linelight but the matter had not been
resol ved.

"When Singapore's Senior Mnister Lee Kuan Yew visited Ml aysi a | ast
year and nmet our Prinme Mnister, Datuk Seri Dr Mahathir Mohanmad, it was
nmutual | y agreed that the CPF natter woul d be negoti ated as part of a
conprehensi ve package of five key issues involving rel ati ons between
Si ngapore and Mal aysia," he said in a statenent, here.

The package i nvol ved i ssues rel ated to the Singapore government's
t akeover of Keretapi Tanah Mel ayu-owned railway | and i n Tanj ong pagar,
rel ocation of the Mal aysian I mmi grati on Conpl ex fromTanj ong Pagar to
Wyodl ands, usage of Mal aysi an ai rspace by Singapore nilitary aircraft and
wat er supply fromJohor to Singapore.

Zai nal said both | eaders agreed that the i ssues had been resol ved
t hrough mut ual consent and subsequently directed officials fromboth
countries to discuss and draw up the finer points of agreenent to give
| egal effect to them

However, there seened to be little, if any, progressive novenent in
thi s "conprehensi ve package" and a neeting in this regard between the
foreign mnisters of both countries was scheduled to be held only in July,
he said.

"I'n view of the urgency of the situation, we call upon the Singapore
government to de-link the CPF issue fromthe "package" and, as a natter of
priority, resolve it at the fastest possible tine," he said.

The MITUC had sent a nenorandumto t he Si ngapore Finance M ni ster and
met the Singapore Hi gh Comm ssioner to explainto himthe i nportance of a
fast track approach to the CPF probl em he added.

He said the MIUC had received nunerous tel ephone calls fromaffected
wor ker s who kept aski ng when they coul d recei ve their CPF nbney since many
of themwere retrenched during the economic crisis, he said.

"They are now conpel |l ed to borrow noney at conmmercial rates from banks
and finance conpani es, while those who do not qualify for credit facilities
have no al ternative but to approach illegal noney | enders and | oan sharks
for assistance,” he said.

Zainal said the | egal reasons cited by the Singapore governnent that
the CPF Act only all owed wit hdrawal s when the affected workers reached 55,
wer e nei t her acceptabl e nor tenabl e fromthe standpoi nts of reasonabl eness
and equity.

"It is the worker's right to have unhanpered access to their own
retirement savings when they | eave the republic," he said.

Therefore, the MTUC urged t he Mal aysi an governnent to pursue the matter
closely with the Si ngapore government and ami cably resol ve the i ssue, he
added.
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