02 FEB 2002
Si ngapor e- Mal aysi a
S| NGAPCRE DENI ES DELAYI NG OR REFUSI NG TO PAY REASONABLE PRI CE FOR WATER

SI NGAPORE, Feb 2 (Bernama) -- Singapore has deni ed del ayi ng
negoti ati ons or refusing to pay a reasonabl e price for water supply from
Mal aysi a.

A Foreign M nistry spokesman said today the island-state had been
wai ting for Malaysia to clarify certain key points to set the franework for
officials fromboth sides to resune talks to settle the details.

The spokesman al so described as "m sl eadi ng" conpari sons between t he
price whi ch Hong Kong i s paying for water fromChi na and what Si ngapore is
payi ng Mal aysi a' s sout hern Johor state for the existing supply.

Mal aysi an Prime M nister Datuk Seri Dr Mahat hir Mohanmad said recently
that tal ks on a package of outstanding bilateral issues wth Singapore had
stal | ed because bot h sides had yet to reach a new price for the water which
Mal aysi a had been suppl yi ng since the 60s.

Dr Mahat hir sai d Mal aysi a was asking for a very reasonable price and
want ed a qui ck settl ement as the | onger the del ay, the nore noney Ml aysi a
woul d | ose.

Si ngapore currently inports 350 million gallons of rawwater daily from
across the Causeway at three sen per 1,000 gal | ons under two agreenents
expiring in 2011 and 2061

In corments for the second tinme within a week, the foreign mnistry
spokesman sai d Mal aysi a had on Feb 21 | ast year offered 60 sen per 1,000
gal I ons subject to review every five years.

"Si ngapore agreed to 60 sen, adjusted for inflation every five years,
as the price for rawwat er beyond the existing agreenents. As part of an
overal | package, we even of fered, although we are not legally obliged to do
so, to pay 45 sen per thousand gall ons for water we receive under the
current agreenents," the spokesman added.

The spokesnan sai d the new prices shoul d not be seen in isolation but
inthe context of the overall outstandi ng package which al so i ncl uded
paynents that Mal aysia woul d receive for its railway | and i n Si ngapore.

"The total amount of nmoney that Mal aysia will receive when other itens
inthe package are factored in will be over RML.5 billion," he said w thout
giving details.

The package of issues agreed to by Dr Mahat hir and his Singapore
counterpart Goh Chok Tong in | ate 1998 conprises a new water agreement for
the republic, the rel ocation of the Mal aysi an cust ons checkpoi nt at the
railway station here, the devel opnment of Ml aysi an-owned railway | and here,
the rel ease of pension savings of West Mal aysi ans working i n Si ngapore and
t he use of Mal aysi an airspace by the Singapore air force.

On the conpari son made by Dr Mahat hir that Hong Kong pai d RVMB per 1, 000
gal lons for rawwater fromChi na, the spokesman sai d that unlike China,

Mal aysi a did not bear the infrastructural, operational and nai nt enance cost
in supplying the water.

"Al'l these years, Singapore has absorbed all costs of building the
infrastructure in Johor for water supply such as dans, pipelines, plants
and equi pnrent. W al so bear the operational costs," said the spokesnman.

Dr Mahathir had said that Ml aysia was not asking for RMB but a
reasonabl e price because it was bei ng under pai d.

(S$1=RW. 10)
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