29/ 01/ 2002
Need to settle water issue: PM

Kamar ul Yunus

MALAYSI A- Si ngapore relations will not turn sour although di scussions on a
broad range of issues have stalled since both countries failed to agree on
the sale of water to Singapore, Prine Mnister Datuk Seri Dr Mhathir
Mohamad sai d.

"I don't think so (that relationship will turn sour). Qur relations can
be okay but this thing (water supply issue) nust be settled as soon as
possi ble," he told newsnen after |aunching the Finance Mnistry's Quality
Day cel ebrations in Kuala Lunpur yesterday.

Dr Mahathir said the | onger the negotiations drag on, the nore noney
Mal aysia is | osing.

"When Singapore del ays negotiations and refuses to accept our request
(on the price of raw water supply to the republic), we will be |l osing
noney everyday," he said, adding that Ml aysia is not asking for RMB per
1,000 gall ons per day of raw water as charged by nmainl and China to Hong
Kong, but a reasonable price.

On how nuch the reasonable price is, Dr Mahathir, who is also the
Fi nance M nister, declined to reveal, adding that it is not proper for the
CGovernnment to negotiate through the press.

Earlier reports said that Ml aysia declined to accept the new price of
45 sen offered by Singapore as it was far to | ow conpared to what the
republic had gained by selling the refined water at 50 sen for 1,000
gal l ons per day. Currently, Singapore is paying 3 sen for 1,000 gall ons of
raw wat er per day from Mal aysi a.

Dr Mahathir was asked on a news report which said that Singapore had
asked Mal aysia to set out its position on outstanding issues, including
wat er supply and Mal aysi an-owned railway |land in Singapore, in the |atest
devel opnent in their negotiations.

On this, the Prime Mnister reiterated that discussions on the common
i ssues will now be handl ed by governnent officials of both countries.

"We have made known that the CGovernment will now deal with all matters
in detail," he said.

Mal aysi a and Si ngapore in Septenber |ast year agreed in principle to
resol ve all outstanding i ssues between them

The agreenent was reached during bilateral discussions jointly chaired
by Dr Mahat hir and Si ngapore Senior M nister Lee Kuan Yew in Putrajaya.

The out standi ng i ssues include the sale of water to Singapore, the
poi nts of agreenent for the devel opnment of railway | and owned by KTM Bhd,
and the status of the Ml aysian Custons, inmmgration and quarantine
facility at the KTMB station in Tanjung Pagar.

Two ot her issues concern the use of Ml aysi an airspace by the Singapore
Air Force and the withdrawal s from Si ngapore's Central Provident Fund by
our workers.
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