15/ 01/ 2002

New policy on defence contracts for local firns

LUMUT, Mon. - The Cabi net has approved a new policy of awarding contracts
to | ocal conpanies involved in building ships, vehicles, small arnms,
mai nt enance of aircraft and providing other defence supplies.

Def ence M ni ster Datuk Seri Mhd Najib Razak said such contracts woul d
be awarded for five years and coul d be extended for another five.

He said the Governnent, to stinmulate the |ocal defence industry, was
al so |1 ooking into introduci ng a new procurenent policy.

"We want foreigners to buy our defence products if we are to have trade
with them" he said after attending the Royal Ml aysian Navy Hari Raya
Open House at the base here today.

Al so present were Defence Forces chief Jen Tan Sri Mhd Zahi di
Zai nuddi n, RWN chi ef Laksamana Pertama Tan Sri Abu Bakar Jamal, Lunmut RWN
fl eet operations conmander Laksanana Madya Datuk 1lyas Din, Roya
Mal aysi an Air Force chief Jen Datuk Sul ai man Mahnmud and Arny chief Jen
Dat uk Seri M Hashi m Hussei n.

Naji b said the Government had al so awarded a contract to PSC Naval
Dockyard to build a yacht to train youths and RWN staff.

The RWN, said Najib, was studying the technical specifications |ike
whet her to have three or four masts before the yacht is built.

It is also subject to financial negotiations with PSC, he said.

Najib said Prime Mnister Datuk Seri Dr Mahat hir Mhamad nooted the idea
of building the yacht to train youths and RW sailors in basic navy work.

He said the yacht, about 100 metres |ong and about 2,500 tonnes in
wei ght, will have the capability to sail around the world and coul d
accommodat e 100.

Wrk is expected to begin this year and the yacht is schedul ed for
conpletion in 18 nonths.

Najib said the yacht will allow youths to be adventurous and they wl|
gai n i nval uabl e sailing experience.

Besi des gai ni ng knowl edge of the sea, a stint on the yacht will also
hel p build | eadership qualities.
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