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Mahat hi r - | nvest nent
NEW STRATEG ES TO ATTRACT FDI's TO BE ANNOUNCED | N BUDGET 2003, SAYS PM

PENANG, Aug 27 (Bernama) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad said today that the government will announce new strategies to
attract nore foreign direct investnments (FDIs) during Budget 2003 to be
tabl ed soon.

He said that the governnent had to make sone adjustnents to its
strategies for the future in view of the stiff conpetition the country was
facing fromother countries.

The details of the strategi es woul d be announced during the tabling of
t he Budget, he told a nedia conference after delivering his address at a
| uncheon held in conjunction with the 30th anni versary of the el ectronics
i ndustry in Penang here.

The Budget will be tabled in the Dewan Rakyat on Sept 20.

Dr Mahathir, who is also Finance Mnister, said: "W will continue to
pay heed to local investors' and foreign investors' opinions as we are
aware that we are facing very stiff conpetition for FDI's."

He said that the governnent at the sane tine would al so need to
identify the alternate sectors of growh to ensure that the country
continues to be conpetitive.

"The new growth areas could cone fromwithin or outside the country. W
need to identify whatever that will contribute to the growh, and we will
give it the full encouragenent," he said.

Dr Mahathir said that there were several reasons why Ml aysi a was
|l osing out on FDIs to other countries, anmong thembeing its distance from
the original investor countries.

It could al so be because nmany products fromthis country were sent to
ot her countries nore closer to their operational centres and al so closer to
the end-users' country.

Wth that being the situation, he said, Ml aysia needs to find ways to
conpete with those countries by increasing its efficiency including
| ogi sti cs.

"Al'l these matters will require thorough study,” he said.

Dr Mahat hir, however, said that the country had the full confidence of
foreign investors because of its stable political situation.

He said that their confidence was based on the country's "people
friendly" government, and the fact that it had not nade unexpected or
radi cal changes.

On the progress of information technology (IT) in the country, Dr
Mahat hir said that Mal aysia was not too far behind other countries as sone
of its tecnologies were regarded as the first in the world.

Citing the exanple of the multipurpose card "MyKad", he said that
al t hough Mal aysia was still new and does not have many experts in IT, the
card had been recognised as the first in the world frommany countries
i ncl udi ng devel oped countri es.

"We are still new, we do not have nmany experts in IT. W will take a
little bit of tine," he said.

Dr Mahathir said that sone of Ml aysia's technol ogi es were regarded as
the first inthe world. "Qther countries are also comng here to find out
how we manage the mul ti purpose card that we have introduced and the system
of checking of passports devel oped by us now being installed in Los
Angel es, " he added.
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