04 FEB 2002
ABDULLAH MERGER
NO PLAN TO HAVE 11 ANCHOR BANKS

KUALA LUMPUR, Feb 4 (Bernanma) -- Deputy Prinme Mnister Datuk Seri
Abdul | ah Ahmad Badawi said here today that there was no plan to have 11
anchor banks in the country.

"W are not at that level. Let us |look at the current situation first,
how t he nerger of banks can be strengthened,” he told reporters after
chairing the Barisan Nasi onal (BN) Convention Technical Conmttee neeting
here today.

Abdul | ah was asked whet her there woul d be 11 anchor banks after the
nmer ger process of banking institutions in Mal aysia is conpleted.

Prior to this, Prime Mnister Datuk Seri Dr Mhathir Mohamad has
stressed that there would only be 10 anchor banks in Ml aysia and not nore
than that.

To-date, 10 banks have achi eved anchor bank status, except for Bank
Ut ama which has yet to nerge with any of the anchor banks.

Bank Utanma has been given six nonths until June to do so. It is
currenlty in discussions with RHB Bank.

Meanwhi | e, Abdul |l ah was al so asked on the consolidati on of the
t el ecommuni cati ons sector which m ght eventually see only three anchor
conpani es.

He said that such a nmerger was inportant to strengthen the
t el ecommuni cati ons sector.

However, he said that it was up to the conpani es concerned to di scuss
how t o achi eve this.

Asked whether this process would take time, he said that conpared with
t he banki ng nerger, the idea concerning the consolidation of the
t el ecommuni cati ons sector was introduced only lately.

Abdul | ah al so said that conpared to the banks, the nunber of
t el ecommuni cation conpanies in the country was not |arge. -- BERNAVA
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