25 JAN 2002
MAHATHI R- CUSTOVS
NO PLANS TO PRI VATI SE CUSTOMS DEPARTMENT

MELAKA, Jan 25 (Bernama) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad said that the governnment had no plans to privatise the Custons and
Exci se Departnent.

He said that although the government had the Inland Revenue Board to
coll ect income taxes, the Custons Departnent woul d be maintained as a
gover nment depart ment.

Asked on the possibility that the departnent might be privatised in the
future, he said: "I don't know about that...in the future, | won't be
there, soneone else will be."

Dr Mahathir said this to reporters after launching the 20th Wrld
Custonms Day at the Akadenmi Kastamin Bukit Baru here today.

Al so present at the event were Chief Mnister Datuk Seri Mhd A
Rustam Director General Custons Datuk Abdul Halil Abdul Mutalib and nore
than 1,000 officers and staff of the Custons Departnent.

Dr Mahathir who is al so the Finance M nister said that the governnent
has not nade any decision to introduce new tax schenes in the event of
| ower tax collections frominported and exported goods follow ng the
i npl ementati on of the Asean Free Trade Area (Afta) and the World Trade
Organi sation (WO.

"W have not nade any decisions but the government has to collect taxes
in order to run the governnment... when we have the AFTA and WO, we woul d
have to reduce inport duties.

"We collect quite a sumfrominport duties, and if we don't have the
duties frominports, then the governnent woul d not have a source of incone.
So, we have to figure out other ways," he said.

Earlier in his speech during the event, Dr Mahathir said the Custons
Departnment played a very inportant role in the collection of revenue for
the country and that its functions were now all very carefully structured.

"Previously there were no clear targets, but now the yearly revenue
collection to be nmade is clearly set. | amconfident that the target would
i ncrease every year, with an increased target set every year

"This neans that the officers and staff of the Custons Departnent woul d
have to work harder to ensure that no one is able to run away from payi ng
the due taxes, be it inport or export tax, besides the income tax," he
sai d.

Besi des touching on the departnent's role, the Prine Mnister al so
urged all custons officers and civil servants to maintain strong religious
grounds and high noral values to prevent themfromfalling into corruption
traps and the misuse of power.

He adnitted that there were cases of abuse of power and corruption and
that these required a great deal of vigilance fromthe civil servants.

"W woul d not be able to control corruption 100 percent in any
departnent,"” Dr Mahathir said.

He said the available | aws and regul ati ons woul d not be able to
conpl etely prevent anyone from abusi ng their powers, therefore, the
responsibility fell on the government staff thensel ves to exercise contro
while carrying out their duties in devel oping the country.

Dr Mahathir said that in countries where the governnent staff practised
corruption, devel opment coul d never take place and its ruler would not have
enough noney because there had been no proper collection of revenue.

"It is best that we avoid irresponsi ble actions and abuse of power...if



we are successful in avoiding these actions, | amconfident that the
country woul d see trenendous progress,” he said.

Dr Mahathir said that when a country achi eved progress, businesses and
i ndustries reaped higher profits and the governnent woul d get sone of the
profits through the collection of taxes.

"When the country progresses, the profits are higher, export and inport
activities increase and the governnent therefore al so sees hi gher revenue.
And when we have high revenue, we are able to increase the pay and sal ari es
of all the staff.

"This is our nmethod which has been very effective. If we | ook at
countries where corruption is rife, the salaries of governnent staff are
very low. This is because of very poor tax collection,” he said.

Dr Mahathir said that a government going for external borrow ngs to pay
its staff was al so not a good thing as it would destroy the country and the
staff would suffer.

"Al hanmdul l'illah (God be praised), this is not happening (in Ml aysia),
where the government staff have integrity, carry out their duties well,
collect the taxes properly and do not misuse their power," he said.

At today's event, Dr Mahathir al so | aunched the new nane for the
departnent, Royal Custons Departnent (Jabatan Kastam Di Raja), as well as
its newlogo and staff uniform -- BERNAMA
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