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ZURI CH, June 10 (Bernama) -- The Prinme Mnister says that devel oped
countries cannot inpose transparency requirements that are onerous in scope
and practice, although Ml aysi a agrees that strong donestic regul ati ons be
in place to ensure the sector's financial stability and prudent nanagenent.

"Mal aysi a cannot subscribe to a one-size-fits-all approach as
devel opi ng countries in particular, need regul ati ons that commensurate with
their level of devel opnent,” Datuk Seri Dr Mhathir Mhamad, who is al so
Fi nance M ni ster, said.

He was speaking at a dinner with Swi ss business comunity here Mnday,
organi sed by the Ml aysi an I ndustrial Devel opment Authority (MDA) in
conjunction with his three-day official visit to Switzerl and.

In his keynote address entitled "Enhanci ng Mal aysi a-Swi tzerl and Trade
Relation," the prime mnister said that it was inportant that the Wrld
Trade Organisation (WO negotiations on services was not based entirely on
the premise that the main issue was trade liberalisation, rather it was to
pronote t he econoni ¢ devel opnent of countries, in particularly devel opi ng
nati ons.

As such, Dr Mahathir said that devel oped countries |ike Switzerland was
duty bound to ensure under the various provisions that the negotiations
woul d economi cal |y benefit devel opi ng countri es.

He added that this would include strengthening the donestic capacity of
devel opi ng countries and al so assi sting devel opi ng countries to gain market
access for their service providers.

Dr Mahathir al so touched on the enphasis of the international conmunity
whi ch was still skewed towards enhanci ng transparency by the public sector,
especially in devel opi ng countries.

"Mal aysia is of the view that enhanced transparency by the private
sector such as highly leveraged institutions (HLIs) and offshore financial
centres (OFCs) and credit rating agencies is equally inportant to pronote
nore efficient and stable financial markets.

"Countries should not be pressured into adopting standards and codes
whi ch may not be relevant," he said.

The prime mnister said that Mal aysi a recogni sed that adherence to
i nternational standards and codes was inmportant to pronote financi al
stability but this should continue to be inplemented on a voluntary basis.

He said that due consideration should be given to differences in a
country's specific circunstances and priorities in terns of the | evel of
econom ¢ devel opnent and structure, and the strength of the financial
sector.

Dr Mahathir said that the WIO negoti ati ons on services was under pi nned
by the principle of progressive liberalisation and as such, devel oped
countries should not expect Malaysia to open its nmarket in a manner that
was not conpatible with its financial and devel oprnent situation.

"I'n short, Malaysia will liberalise to the extend of what its narket
can bear," he added.

On chal | enges posed by increased gl obalisation and financi al
liberalisation, the prinme mnister said that Mal aysia was of the viewthat
additional initiatives on capital flows were necessary at the
i nternational, regional and national |evels.

He said that at the international |evel for exanple, attention could be
given to increasing the nmonitoring or surveillance role of the



I nternational Monetary Fund (I MF) in pronoting and saf eguardi ng
international financial stability, encouraging the disclosure of |arge
positions by market participants, including HLISs.

At regional level, regional surveillance and financi ng arrangenents
coul d be i nproved whil e proper sequencing of capital account |iberalisation
and ri sk managenent framework at the national |evels could be enhanced, he
sai d.

Dr Mahathir said in addition to consistent and sound nacroeconom ¢
policies, a concerted international response in areas such as reporting and
di scl osure, risk managenent of hedge funds and banks, dealing practices,

di spute settl ement mechani snms for hedge funds and provisions of incentives
t o encourage observance of reporting, risk managenent and deal i ng
practices, was necessary to safeguard international financial stability.

On Mal aysi a-Switzerl and busi ness col | aborations, the prine ninister
invited Swiss investors to consider Mal aysia as their investment
destination to serve their Asia-Pacific markets.

He said that there was potential for cooperation and col | aboration
bet ween Swi ss and Mal aysi an snmal |l and nedi um enterprises (SMES) through
i ndustrial linkages to neet the demand for industrial inports of
mul tinationals and | arge scal e corporations for donestic, regional as well
as gl obal markets.

"I would like to encourage Swiss nultinationals and SMEs to forge
busi ness cooperation with Ml aysi an SMEs whi ch have been nurtured as gl oba
suppliers through vari ous programes based on public-private initiatives,"
he added.

He suggested that Swi ss and Mal aysian tour operators explore the
possibility of expanding the travel capacity by operating charter flights
to destinations |like Langkawi, Sabah and Sarawak i n Ml aysi a.

Meanwhi l e, Swi ss institutions of higher |earning and training
institutes could share their know edge on Swi ss technol ogy and services
t hrough tw nni ng programes, training and exchange progranmes in Ml aysi a,
he said. -- BERNAMA
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