03/ 07/ 2002
Tel ekom up 2pc on confirned news of end to skirmsh

Shahri man Johari

SHARES of Tel ekom Mal aysia Bhd rose 2 per cent after it was confirnmed that
a five-week skirm sh with Technol ogy Resources Industries Bhd (TRI) had
cone to an end on Monday.

Tel ekoml' s share price gained 15 sen to close at RVMB yesterday on the
back of a rise in the local stock market, although vol une shrank
margi nally by 6 per cent.

The former fixed-line nonopoly reacted positively to news that TRl wll
repl ace four existing directors with those of Tel ekom t oday.

"Tel ekom wel cones the statenment made by TRl and | ooks forward to the
appoi ntment of its nom nees, namely Datuk Dr Ml Khir Abdul Rahman, Datuk
Dr Mohd Munir Abdul Mjid, Lim Kheng Guan and Rosli Man, to the board of
TRl on Wednesday, July 3 2002," it told investors in a statenent
yest er day.

They will replace Tan Sri Tajudin Ram i, his brother Bistamam Ram i,

Dat uk Li m Kheng Yew and Mohaned Ali Yusoff.

Tel ekom' s share price had taken a beating since its feud with TRl began.
In two nonths, the stock plunged 18 per cent conpared to the market's
mai n indi cator, the Kuala Lunpur Stock Exchange Conposite |Index, that had

fallen only 7 per cent.

Thi s has cost sharehol ders alnost RV6 billion in market capitalisation
that was erased in tandemw th the stock's decline.

On Monday, Tel ekomclosed at RW.85, its lowest this year.

In addition, the stock was affected by investors' reaction to the sudden
resi gnati on announcenent of Prinme Mnister Datuk Seri Dr Mhathir Mhanad
and hi s subsequent retraction.

The share price of TR, however, was |less volatile. In the sane two-
nmonth period, the stock fell a nere 3 per cent, closing at RW2.57
yest er day.

This could indicate that investors are betting on a general offer (GO
by Tel ekomfor the remaining TRl shares it does not own.

Tel ekom now owns 31.25 per cent of TRI and a GOw Il cost it another
RVMB. 75 billion or RM.75 per share.

The conpany has sonme RMR2.8 billion cash, according to its | atest
quarterly report. It has RM364 mllion in short-termdebt, while long-term
borrow ngs anount to sone RV6.7 billion.
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