20/ 10/ 2002
Undertaking to correct trade inbal ance, boost ties

Ram an Sai d

MALAYSI A and Paki stan on Friday reaffirned their commtnent to pronoting
cl oser relations and co-operation, with Ml aysia giving an undertaking to
address the trade inbal ance now favouring it.

Emerging froma 90-mnute tal ks at A wan-i-Sadr, Prinme M nister Datuk
Seri Dr Mahathir Mhamad and President Pervez Miusharraf both concurred
that the bonds of friendship and econom c rel ations between both countries
woul d deepen in future.

Areas for increasing trade rel ations where Ml aysi an investors could
partici pate have been identified including bio-technol ogy,

t el econmuni cations, information technol ogy and construction

Dr Mahathir, describing Paki stan as Mal aysia's close friend, said both
countries held simlar views on various bilateral, regional and
i nternational issues.

The Prime Mnister was on a two-day working visit to Pakistan, the
second |l eg of his three-nation tour which includes India and Saudi Arabi a.

"I came to Pakistan to see for myself devel opnents in the country
because sonetinmes news reports do not reflect the real thing."

Admitting the trade inbal ance with Paki stan, he said ways to address it
woul d be studied, adding that Mal aysia was interested to know nore about
other things it could procure from Pakistan

Bilateral trade currently ambunts to US$450 million (RML.7 billion) a
year. Malaysia's exports to Pakistan are mainly palmoil while inports
conprise rice, cotton, wheat, fresh fruits and | eather products.

Later at a state dinner, Dr Mahathir said there was potential for
Mal aysi ans and Paki stanis to work together in the field of information and
conmuni cati on technol ogy and scientific research

He said Mal aysia could benefit from Pakistan's experiences in the three
ar eas.

To hel p address the trade inbal ance, the Prime Mnister said Ml aysia
woul d be nore than pleased to work together with Pakistan to pronote
Paki st ani products in Malaysia through trade fairs and exhi bitions.

He said Mal aysia and Paki stan shared many conmon positions and were
committed to the global effort in eradicating terrorismand religious
fanatici sm

In his speech, Miusharraf said Dr Mahathir's absence when he retires next
Oct ober woul d create an enornous voi d.

However, he expressed confidence that Dr Mahathir's contributions and
service to Mal aysia would be | ong remenbered and cheri shed.

"I al so hope that your successor will prove worthy of your |egacy."

Musharraf said Ml aysia today was synonynmous with rapid progress,
prosperity, peace and tranquility.

"The success and sagacity with which the Ml aysi an | eadershi p has wel ded
together a nulti-religious and nmulti-ethnic society is a source of envy
for many nations.

"We, in Pakistan, too are firmly commtted to devel oping a tol erant and
cohesive society."

At the joint Press conference after the talks, to a question on the
Kashm r issue, Dr Mahathir said Malaysia would stick to its known stance
that it should be resolved through the Security Council resolutions.

He also ruled out the possibility of Malaysia playing any nediatory role
bet ween Paki stan and India in resolving the Kashmr issue.



Asked to el aborate on his suggestion that Mislimnations use oil as a
weapon, Dr Mahathir said he was not suggesting that Mislimoil-producing
countries deprived the world of oil.

Since they were major oil producers, he felt they could use it as a
weapon to influence international issues, but only if they were united.

Musharraf was asked on a report in the New York Times which clainmed that
Paki stan has transferred nucl ear technology to North Korea.

The President dismssed it as absol utely basel ess.

Briefing Mal aysian reporters, Foreign Mnister Datuk Seri Syed Ham d
Al bar said Ml aysi a was pushing for a special neeting of the O ganisation
of Islam c Conference be convened to discuss devel opments in the Mddle
East and Iraq.

He said Dr Mahathir conveyed this to Musharraf and the latter had given
hi s support.

"It is better for the AOC to make its stand known rather than keeping
quiet," Syed Ham d said.

On Paki stan becomi ng a di al ogue partner of Asean and a menber of the
Asi an Regi onal Forum Syed Hamid said Miusharraf had asked Dr Mahathir for
Mal aysi a' s support.

The two | eaders al so di scussed Afghani stan, and Musharraf briefed Dr
Mahat hir on the recently-concluded el ection in Pakistan.
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