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“Industries will not be hit by ruling'

| NDUSTRI ES wi || have no problem adjusting to the Governnent's plan to
reduce the nunber of foreign workers in the country as they can either
automate or relocate to other countries, International Trade and Industry
M ni ster Datuk Seri Rafidah Aziz said.

Raf i dah sai d conpanies can also hire | ocal workers to replace foreign
ones as there are about 25,000 | ocals entering the | abour market every
year.

She said al though conpani es may have to offer slightly higher wages to
attract locals, this will not be a problemfor high-tech conpanies as this
constitutes only a small nmargin of their cost.

"But conpanies with high | abour content may have to relocate to other
countries which have cheaper |abour,” she told a news conference after
| aunchi ng Dewanita in Kual a Lunpur yesterday.

Rafi dah said this when asked to comment on Prinme M nister Datuk Seri Dr
Mahat hir Mohamad' s statenent that the Government is determ ned to reduce
t he nunber of foreign workers to stemthe outfl ow of funds and reduce the
ri sk of violence.

Hone M nistry secretary-general Datuk Seri Aseh Che Mat al so said that
t he Governnent plans to halve the nunber of |ndonesia workers fromthe
current 900, 000 peopl e.

He, however, did not say when the target will be net.

Raf i dah agreed that the smaller the nunber of foreign workers in the
country, the lesser funds remtted by them

Econom sts estimate the outflow of funds to be between RMB billion and
RV6 billion a year.

On the relocation of |abour-intensive industries, Rafidah said they have
to do it on their own.

"It is for their own survival and they should not wait for the
Governnent's incentives," she said.

The m nister said the Government has a reverse investnent policy that
encour ages | ocal conpanies to |ocate offshore for strategic reasons such
as the need to operate within the market itself like in China or to
expl oit the conparative and conpetitive advantages of such |ocations.

For this overseas investnment, profits and dividends derived fromthe
operations are fully exenpted fromtax.

"They are entitled to tax exenption if they use raw materials from
Mal aysia for their overseas operations,"” she added.

For factories which face | abour shortage problemin the country, Rafidah
said they have to enbark on a two-pronged strategy - automation and
retraini ng of workers.
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