25 JUN 2002

RAFI DAH- REACTI ON

BUSI NESSES, STOCK MARKET SHOULD NOWBE RELI EVED W TH POAER TRANSI T1 ON
DECI SI ON

By: WVan Nurzila Wan Abdul Rahman

KUALA LUMPUR, June 25 (Bernama) -- The stock market and the business
communi ty shoul d now be relieved now that they know a tine frane has been
set for the | eadership transition in Mal aysia, the Mnister of
I nternational Trade and I ndustry, Datuk Seri Rafi dah Azi z, sai d t oday.

Raf i dah, who i s al so an UMNO Suprene Council menber, said "they even
know who wi || replace (Prime Mnister Datu Seri) Dr Mahathir Mhamad.

"That shoul d be confort for everybody in business because they will be
rest assured that Pak Lah (Datuk Seri Abdul | ah Ahnad Badawi) will carry on
with the policies that Dr Mahathir has |aid down.

"I'f at all there are to be any changes, he (Abdullah) will fine tune
and i nprove on themas tine goes on," she told reporters after an UWNO
Supr ene Council meeting here which di scussed Dr Mahathir's intentionto
step down.

It was announced after the neeting that Dr Mahathir woul d remain as
Prime Mnister until October 2003 and t hat his deputy, Abdull ah, woul d t ake
over the reins thereafter.

Rafi dah said: "W as Cabinet mnisters will continue to support all
these policies and hel p Pak Lah and support himin carrying themout."

The international trade and i ndustry ninister said the certainty should
be very good for the country.

The Kual a Lunpur Stock Exchange had fall en by sonme 26 points to 717.21
at the close today fromyesterday's opening after Dr Mahat hir announced on
Saturday at the close of the UMNO General Assenbly that he was
relinquishing all party and government posts with i medi ate effect. But he
was persuaded to stay on after appeal s by UNO nenbers. Dr Mahathir then
left for a holiday in Italy on Sunday.

Today, UMNO secretary-general Tan Sri Khalil Yaakob announced that Dr
Mahat hi r woul d remain as Prime Mnister until October 2003. Dr Mahat hir
will relinquish all his posts in the governnent and the party only after
the Summit of the Organisation of Islam c Conference (O C) in Kuala Lunmpur
in October 2003.

Dr Mahathir, who will remain as finance minister until October next
year, has al so appoi nt ed Abdul | ah as hi s successor.

"For this one year, Dr Mahathir is still Prine Mnister and Fi nance
Mnister,"” Khalil said.

For mer Second Fi nance M ni ster and Executive Director of the National
Economi ¢ Action Council, Datuk Mistapa Mohamed, said there woul d be
continuation in both the governnent's policies and their inplenentation.

"As a matter of fact, in the last couple of days, it was a non-event as
far as the market drop was concerned," he said in reference to the
performance of the KLSE.

"There is not nmuch of a problemin these couple of days and we foresee
confidence in the econony," said Miustapa, who i s al so an UVNO Supr ene
Counci | menber.

He said the | atest econom c nunbers indicated that "we are on the way
up and we are confident in achieving the forecast in our Gross Donestic
Product of over 4.0 percent."

Tenaga Nasi onal Bhd chai rman Dat uk Dr Janal uddin Jarjis said the | ocal
stock market woul d settle down foll ow ng the decision taken on the
| eadership transition.



"The planned transition of power fromthe i ncunbent to the new Prinme
M ni ster has been nmanaged properly (and) | believe the market will be back
to norrmal and corporate Mal aysia will be back to where we were before,” he
said. -- BERNAMVA
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