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Qur formula to ensure stability is well tested: PM

Har dev Kaur

NEW YORK, Mon: Malaysia is stable and terrorist-free and bears no ill wll
agai nst foreigners, including Arericans. The present regional turnoil
turbul ence and gl obal uncertainties have strengthened the desire to remain
stabl e.

"Qur greatest wish is to see a prosperous world. W have a pal pabl e
stake in the US econony.” This is because the USis a mjor foreign
i nvestor and a mmjor tradi ng partner.

Prime Mnister Datuk Seri Dr Mahathir Mhamad said the US, the |argest
foreign investor in Malaysia, makes up 20 per cent of total foreign
investnments and is also Malaysia's |argest trading partner, topping 20 per
cent of the country's total trade

This is quite big for a small country with a population of 24 mllion
and Mal aysia is the 17th largest trader in the world. The trade value is
al nrost 200 per cent of the gross donestic product (GDP).

This is larger than that for Japan, a great trading nation, where trade
constitutes less than 10 per cent of GDP; and for the US where it is also
smaller in terns of percentage of GDP

In his luncheon address at the Malaysia Investnment Sunmit, Dr Mahathir
said the fact nust be acknowl edged that Ml aysia is a much nore stable
country politically and is able to ensure that even in tinmes of turbul ence
and gl obal uncertainties, the econony renmains reasonably strong and
resilient.

Now t he regi on, and indeed the world, is in a state of turnoil

He asked: "Can we remain stable?" and replied that multi-racial Mlaysia
has devel oped its own approach and renmedy to racial tensions and viol ence.

The sharing of political power between the races and the tribes has
benefited the country, which has also "devel oped a fairly sophisticated
approach to crisis managenent".

The National Action Council was set up after the 1969 race riots and the
Nat i onal Economi c Action Council (NEAC) during the Asian financial crisis.

The NEAC has not been di sbanded and is in fact "busy tackling the
probl ens of economic recovery due to the currency turmoil when the
downturn in the US econony and the Septenber 11 attacks took place"

Dr Mahathir said political and economic stability are nutually
dependent. Political stability | eads to economc growh, which in turn
hel ps the achi evenrent and mai ntenance of political stability. "This
i nt erdependence is very obvious in Argentina. W are not certain which
conmes first. But in Ml aysia we concentrated on political stability in
order to achieve econom c well-being."

He al so spoke of the need for strong governnments, as "weak governnents
can never be effective in solving crisis, not even in giving the country
an effective government".

He admtted that the programmes of strong governments can also fail but
because the governnent would remain in power for a reasonable | ength of
time, it can make the necessary corrections and adjustnments to achi eve the
desired results.

Dr Mahathir spoke on "Maintaining Econonmic and Political Stability
Am dst Regi onal Turbul ence and d obal Uncertainties: The Ml aysian
Experi ence".

The sunmit is jointly organised by the Asian Strategic and Leadership
Institute, Kuala Lunmpur Stock Exchange and Sal onon Smith Barney.



Dr Mahat hir expl ai ned the vari ous governnent policies and renedi es,

i ncludi ng better corporate governance and transparency in business, that
t he Governnent adopted during the Asian turnoil. These have yiel ded good
results even though many had said they would fail.

By Septenber 1999, the stock market had rebounded strongly, non-
perform ng | oans (NPLs) were reduced and busi nesses resuscitated; by 2000,
despite the m |l enniumbug, 8 per cent plus growh was attained. But for
t he econonic slowdown in the US, Malaysia would have achi eved growm h of 7
per cent or nore in 2001 and beyond.

Today, the econony remains reasonably strong and resilient and "as soon
as the environnent inproves, Ml aysia would be able to return to its
growm h path quite rapidly". Ml aysian can recover this year with a
reasonabl e rate of grow h.

"Politically we are stable, and we are not as badly off econom cally as
t hose countries which received aid and advice frominternational agencies.
Foreigners are wel cone to share our very positive environnent," he added.

Mal aysi ans are not conpl acent and have not relaxed their vigil. Despite
pl ans and tentative actions by extrem sts to nmount violent attacks and to
overthrow t he Governnent, the vast majority of the people reject violence
and refuse to be destabilised.

The country has been affected by the general antipathy towards Mislim
countries. This is due to the wong picture "inmaginatively" created by
certain sections of the press, which says that the country is the
"l aunchi ng pad" for the attack on the Wrld Trade Center.

There is no anbiguity about the Governnment's or the people's attitude
towards terrorism W condemn terrorismand those found to be invol ved
were arrested and rehabilitated, Dr Mahathir stressed.

Mal aysi an speakers included Penang Chief Mnister Tan Sri Dr Koh Tsu
Koon who spoke on "Mal aysi a: Choice Partner for the d obal ICT Market;
executive chairman of the Kuala Lunmpur Stock Exchange Datuk Mohd Azl an
Hashi m who provi ded "An Update on the Mal aysian Capital Market - Towards a
New Era of Corporate Governance, Reforns and Growt h", and Bank Negara
CGovernor Tan Sri Dr Zeti Akhtar Aziz who provided "An update on the
Mal aysi an Econony".

About 100 potential investors attended the day-long sumrt, while
several one-to-one neetings were al so held.
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