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Tough for TRl to effect revanp w thout Tel ekon?

Mal col m Rosari o; Francis Fernandez

TECHNOLOGY Resources Industries (TRI) Bhd has yet to identify the
potential new investors in its restructuring schene but anal ysts are

al ready divi ded about whether the parties are acceptable to the
authorities, and if the hoped-for investrment will be sufficient to push
t hrough t he exerci se.

"If Tel ekom Mal aysi a remains outside the equation, | don't see how TR
can secure the needed investor commitnment within the next two weeks," said
a sectoral anal yst.

TRl had said it has received "very" positive response to its restricted
shares which could see a subscriber energing as a new substanti al
sharehol der in the troubl ed group

The conpany, however, admitted that it has yet to secure the witten
conmi tment of any investor.

"Qur new maj or sharehol der would be “secured' early next nmonth," its
executive director Datuk LimKheng Yew told newsnen after the conpany's
extraordi nary general neeting in Kuala Lunpur |ast Friday.

Lim who has just returned fromroadshows in Singapore, Hong Kong and
London, said "the funds are in sight" although none of the prospective
i nvestors has nmade a firm conm t nent

He dism ssed talk that Tel ekom was one of the parties TRl is talking
wit h.

An inforned source, however, said the national utility conpany has j ust
made a final offer to purchase between 10 and 20 per cent of TRl for
RMB. 80 per share.

The nove was made at the sharehol ders' |evel and even the nanagenent
team of TRl has been kept in the dark, the source added.

Acquiring a fifth of the nobile phone conmpany will cost Tel ekom sone
RV673 million.

Tel ekomis the country's dom nant fixed-line service provider but its
nobi | e division has been bleeding red ink in the past three financial
years.

Bot h conpani es had twi ce deni ed Business Times reports that they were
talking with each other on a possible equity transaction

They declined to conment on Prinme Mnister Datuk Seri Dr Mahathir
Mohamad' s st atenent yesterday that "Tel ekom has been interested in taking
over TRl for quite some time but it is the question of price"

"It is up to them (Tel ekon) to decide (whether to buy into TRI)," he
told newsnen after |aunching the Finance Mistry's Quality Day
celebrations in Kuala Lunpur.

Telekomis in fact said to have been conducting a due diligence on TRI
for at |least the past 18 nmonths. It is understood that being di scussed are
the TRl shares that have been pl edged against RVA.2 billion in borrow ngs.

Sour ces have added that major sharehol ders of TRl had started talking
with Mnistry of Finance (MOF) officials |ast Novenber and an agreenent
was reached shortly after that.

MOF, through its investnent arm Syari kat Danasaham Sdn Bhd and Khazanah
Nasi onal Bhd, currently owns 30 per cent of Tine dotCom Bhd, as well as
35.91 per cent of Tel ekom

Governnent-rel ated bodi es collectively control nore than 80 per cent of
Tel ekom

I f Tel ekom does buy into TRI then third generation (3G nobile phone



spectrumrights will by default go to Tel ekom Di G .Com Bhd and Maxi s
Communi cati ons.

Though the possibility of big sharehol ders making their exit fromTR is
not ruled out by analysts, it is nore likely that such interests will be
l[imted to 20 per cent.

Currently Tan Sri Tajudin Ram i, former chairman of Mal aysian Airline
System Bhd, directly and indirectly controls 24.28 per cent of TR, while
CGer man- based Deut sche Tel ekom AG has 20.99 per cent, making it the single
| argest foreign sharehol der in the conpany.

In an announcenent to the Kual a Lunpur Stock Exchange yesterday, TR
said it has been inforned by Tajudin that he has not been directly offered
by Tel ekomto purchase his equity stake in the conpany.

"However, during his neeting with personnel from Danaharta on Tuesday,
January 22 2002, he was inforned by Danaharta that it was approached by
Tel ekom for the acquisition of his TRl shares vested in Danaharta," TRl
sai d.

A move by Tel ekomon TRI woul d nean that the operations of TM Touch, the
fornmer's nobile arm would be nerged with that of TRI's whol |l y-owned
Cel com (M Sdn Bhd to create Mal aysi a's biggest tel econmuni cations group.

Cel com has about two million active subscribers and TM Touch one
mllion.

A teamfrom Tel ekom's nobile division is believed to have been in
constant touch with Tajudin. They were said to have nmet in Kuala Lunpur
and London with the bl essings of the authorities.

Rosli Man, a director of Tel ekom Mal aysia, is expected to be the man in
charge of running the day-to-day operations at TRl if a deal is hamered
out .
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