11/ 06/ 2002
Swi ss to hel p probe Perwaja (HL)

Nur ai na A. Sanad

SW TZERLAND wi | I hel p Mal aysia access information on Perwaja Steel funds
deposited in Swiss banks, Prinme Mnister Datuk Seri Dr Mahat hir Mhanmad
sai d here yesterday.

"The funds were obtained illegally and crimnally. The Swi ss Gover nnent
has assured us that they will not support the crimnal use of their
banki ng system

"They have assured us that (this) will not be subject to their banking
secrecy," he said at a joint Press conference after a |uncheon neeting
with Swiss President Kaspar Villiger at Manor Lohn here.

Dr Mahathir said this was anong the bilateral issues discussed earlier.

Mal aysi an authorities investigating Perwaja Steel's RMLO billion in
debts and | osses believe that some RW6.4 million of the funds are in
Swi ss banks. The Perwaj a probe, begun in 1996, had been hi ndered by
Switzerland's highly secretive banking | aws.

Swi ss authorities had al so declined to give evidence in court.

Villiger said that the Swi ss banking systemwas able to help in such a
"crisis" because their Governnment did not support acts such as corruption
and noney | aunderi ng.

"Qur banking secrecy is not a problemin this," he said.

Asked if Switzerland would anmend its banking laws, Villiger said such
regul ati ons had been in place for a very long tinme and it would not be
easy for the Governnent to abandon them

He said Swi ss banking secrecy was an elenent in the protection of
private and personal affairs.

"In order for us to abandon them we have to put it to the people's
vote. And as you know, in Switzerland, the people would rather change the
Fi nance M ni ster than banking secrecy."

Villiger said, however, that banking secrecy was no | onger a "noral"
problem citing Switzerland's swift response to calls to |ocate funds of
known international terrorists.

Dr Mahathir said the two | eaders al so discussed gl obalisation, on which
they differed very little, and terrorism on which both agreed that Israel
and Pal estine should end the viol ence.

Mal aysia will also be re-opening its enbassy in Switzerland, closed
since Cctober 1993, in view of the growing political and economc
rel ati ons between the two countries and the increasi ng nunber of
Mal aysi ans here.

Dr Mahathir said the issue of the International Tel ecomunications Union
Council, for which both countries are vying for a seat, was di scussed.

The fate of Swiss activist Bruno Manser, believed to have died in the
Sarawak jungle, was al so brought up. Villiger expressed gratitude to
Mal aysia for returning Manser's belongings to his famly.

Manser was known for his canpaign on behalf of the Penans in Sarawak.

Dr Mahathir made it clear that Manser had entered the country without
t he know edge of Mal aysi an authorities, but he assured that Ml aysia would
try to determ ne what had happened to him

Acconpanying Dr Mahathir were International Trade and Industry M nister
Datuk Seri Rafidah Aziz, Bank Negara Governor Tan Sri Dr Zeti Akhtar Aziz
and senior governnent officials including Anti-Corruption Agency deputy
director-general Datuk Zawawi Nordi n.

Dr Mahathir later returned to Zurich, some 130km from here, by fast-



speed train. The entourage | eaves today for CGeneva, where Dr Mahathir will
address the 90th session of the International Labour Conference.
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