20 SEP 2002
BUDCET- BUSI NESS
10 MEASURES TO ASS| ST COMPANI ES REDUCE COST OF BUSI NESS

KUALA LUMPUR, Sept 20 (Bernanma) -- Prime M nister and Finance M nister
Dat uk Seri Dr Mahat hir Mohamad t oday proposed 10 neasures under Budget 2003
to assi st conpani es reduce the cost of doi ng busi ness and enhance the
country's conpetitiveness

In the Budget, tabled in the Dewan Rakyat here today, he nmade the
foll ow ng proposal s:

+ paynents for services rendered overseas by non-resident be not |iable
to income tax. Currently a non-resident is taxed on incone received for
servi ces render ed over seas;

+ tax that has not been coll ected be regarded as bad debts and the
conpany be eligible for refund. The prevailing provisions require a conpany
to pay sales tax and service tax although it has failed to coll ect the tax
fromits clients

+ val uation nethod for sal es tax used on i nported goods, which is based
on the actual transaction val ue be adopted for | ocal |y manuf act ures goods.
The val uati on net hod used i n respect of sales tax on locally manufactured
goods is not fam liar to that of inported goods. This has resulted in
hi gher tax incidence on | ocal |l y manuf act ured goods;

+ the existing incentives of Pioneer Status and | nvest ment Tax
Al'l owance for a conpany providi ng energy conservati on servi ces that woul d
expire by the end of 2002 extended to anot her three years until Dec 31
2005;

+ t o encourage conpany to i nvest in energy conserving equi pnent for its
own consunption, the wite off period for such capital expenditure incurred
be accelerated to one year fromthree years;

+ paynents received for services rendered by non-resi dent contractor
whi ch i s subject to an advance tax of 15 percent on the conpany reduced to
10 percent, and 5.0 percent on the enpl oyee reduced to 3.0 percent;

+ the inport duty and sales tax on quality paper to be abolished to
pronot e printing of books using quality paper. Presently, quality paper is
subject to an inport duty of 5.0 percent and 10 percent and sal es tax of 10
per cent;

+ the exenption of service tax on courier service to destinations
abroad to reduce delivery costs to destinations overseas. Currently the
service i s subject to service tax of 5.0 percent;

+ the exenption of services tax i nposed on professional services
rendered within the sane group and;

+ increase the value of the exenption frominport duty and sal es tax
for all inports through the KLI A express cargo services to RV600 fromRVM200
and extended it to all international airports in Mal aysia. However, this
exenpti on does not include cigarettes and |iquor.

Dr Mahathir al so said that |ocally owned conpani es whi ch recorded an
increase in exports will be given incone tax exenption of 30 percent on the
i ncreased export.

He proposed that conpani es whi ch penetrate new markets be given i ncone
tax exenpti on of 50 percent while for conpani es whi ch record t he hi ghest

i ncrease in exports according to categories to be given full incone tax
exenpti on.

Dr Mahathir said for conpani es which record the highest increase in
exports according to categories will be given a full incone tax exenption

At the sane tinme, the pronotion of Ml aysian products must be



i ntensified.

The governnent has allocated nearly RMLOO nillion for an exhibition
centre in Bahrain and will set up such exhibition centres in other
countries which have the market potential for the country's goods.

The governnent will give full support to those who intend to exhibit
their goods in these centres and in trade fair overseas.

Dr Mahathir said that in order to reap full benefits, traders shoul d
deal directly with their counterparts i n other countries, w thout involving
m ddl enen.

He added that facilities to trade directly with customers or suppliers
overseas have been provi ded. -- BERNAMVA

AKT FR



	10 MEASURES TO ASSIST COMPANIES REDUCE COST OF BUSINESS (Bernama 20/09/2002)

