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West port's throughput |evels surge by 50pc in January

Jose Barrock
VWESTPORT in Port Kl ang has managed to increase throughput |evels by sone
50 per cent in January this year conpared to the sane nonth |ast year

The port handl ed 152, 312 contai ner boxes in the first nmonth of the year
up from 102, 663 TEUs (20-foot equivalent units) handled in January 2001

"Westport should be able to handle the targeted 1.8 mllion container
boxes, if the current levels of throughput are maintained," a source close
to the port told Business Tinmes.

Last year, Westport handled 1.45 mllion container boxes, up from1.03
mllion the year before. This year, the port is expected to increase
t hroughput levels to 1.8 mllion TEUs, partly fromthe increased focus on
t ranshi pnent cargo

Last year, the port handl ed 650,000 TEUs in transhi pnment, up from
510, 000 cont ai ner boxes the previous year. This year, between 40 per cent
and 50 per cent of Westport's container throughput is expected to cone
fromtranshi prment.

The rise in transhipment traffic has been great fromonly 3,000
containers in 1996 to the present predictions of alnbst 900,000 TEUs. The
entire capacity for Westport is in the region of 7 mllion TEUs.

Sources close to the port said by 2003, the port will have a capacity to
handl e some 5 million contai ner boxes, after spending in the region of
RVB20 million to add another 2.4km of wharf length to the existing 2km
| engt h.

The total cost to enable Port Klang to handle the full capacity of 10
mllion TEUs will be in the region of RVM2 billion, a source close to the
port said recently.

The possibility of the Governnent assisting such projects is high after
Prime Mnister Datuk Seri Dr Mahathir Mhamad said the Government will
assist local ports in their expansion plans in the hope of nmaking the
country a transhi pment hub for the region. The current gl oony econonic
out | ook al so favours Ml aysi an ports as shipping lines attenpt to cut
corners and find ways to reduce operating costs.

West port and sister port Northport charge anmong the cheapest rates in
the world - only RML40 per TEU and RWMR10 per FEU (40-foot equival ent unit)
for transhi pment contai ners. Nei ghbours across the causeway charge al nost
40 per cent nore than Port Kl ang.

"The econom c climte has worked in favour of Ml aysian ports. The cost
factor together with the efficiency |evels have nade the ports very
conpetitive and nore or less very attractive to shipping |ines across the
world,"” a port official said.

The growt h at Westport, for exanple, has not been small, but the
i nprovenents have been by | eaps and bounds - fromonly around 20, 000
cont ai ner boxes in 1996 to nore than 1.45 million containers |ast year
"The growmh is not just because of cheaper costs, but due to inproved
efficiency levels at the local ports,” a shipping line official said.

Bot h Maersk Seal and of Denmark, the |argest shipping line in the world,
and Hutchi son International Term nals of Hong Kong have stakes in
Mal aysi an ports.
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