07 JAN 2002
MAHATHI R- CURRENCY
PECPLE S FAI TH RESTORED CONFI DENCE | N THE RINGE T, SAYS DR MAHATHI R

KUALA LUMPUR, Jan 7 (Bernama) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad sai d that Mal aysia nanaged to control the exchange rate of the
| ocal currency against that of major currencies because of the people's
faith in the ringgit.

He said that this was unlike Argentina, whose people did not have trust
in their own currency despite it being pegged to the US dollar like the
ringgit.

"Thi s caused themto have problens now, " Dr Mahathir said here today.

He al so said that in sone nei ghbouring countries, nmany hotels woul d
rather be paid in US dollars rather than in their own currencies, unlike in
Mal aysi a where paynments were always made in the ringgit.

Dr Mahathir said that the country has al so managed to gi ve out the
exact value for the ringgit during transactions.

He said that the availabilty of an efficient governnent nmachinery to
adm ni ster the noney systemwel |l has enhanced confidence in the country.

The Prinme Mnister was conmenting on Argentina's nove to nove away from
a decade-ol d fixed currency peg and deval ue the peso by 29 percent agai nst
the U.S. dollar in efforts to ward off a recession.

Argentina is deval uing the peso currency to a fixed rate of 1.40 to the
U S. dollar fromthe decade-ol d one-to-one rate. -- BERNAVA
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