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60, 000 Cl VI L SERVANTS EXEMPTED FROM PAYI NG | NTEREST ON EPF W THDRAWAL

KUALA TERENGGANU, July 14 (Bernama) -- The government has abolished the
i nterest charged on contributions wi thdrawn fromthe Enpl oyees Provi dent
Fund (EPF) by civil servants to buy a house.

Cuepacs president Datuk N Siva Subramani amsaid the matter was
contained in acircular issued by the Finance Mnistry to all government
departnents three nont hs ago.

He said Cuepacs was happy with the governnment decision follow ng a
series of discussions held earlier to tackle the problemwhich was felt to
be a burden to civil servants.

"When wi t hdrawi ng the contribution, they took all the amount avail abl e
but upon retiring, the bal ance wt hdrawn nust be paid back and the interest
charged is fromthe date of withdrawal.

"As such, the decision neans that the contributor will only have to pay
t he EPF t he amount that was in excess of their contribution," he told
Ber nama, here today.

The EPF fixed an interest rate of between four and ei ght per cent to
contributors based on the dividend pai d each year.

There are 950, 000 enpl oyees i n governnment service nationwi de at the
nmorent .

Siva said the decision nmeant a savings of about RML million for the
af f ect ed enpl oyees and descri bed t he nove as sonet hi ng very encour agi ng.

He sai d Cuepacs was grateful to Finance M nister Datuk Seri Dr Mhathir
Mohamad, who is also Prinme M nister, for maki ng a ri ght deci sion which
reflected his concern for the civil servants.

Meanwhi | e, in another devel opment, he said the governnment had proni sed
to take acti on agai nst housi ng devel opers i nposing fines on civil servants
for making | ate paynents for house purchases through the | oan schene
provi ded.

"W feel it is nost inappropriate that civil servants are being i nposed
such fines as it (the delay) is not their fault but due to other technical
probl ens related to banking," Siva said.
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