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Pl ONEER STATUS FOR ENERGY PRCDUCTI ON USI NG BI OVASS EXTENDED

KUALA LUWMPUR, Sept 20 (Bernanmm) -- The governnent today proposed that
t he pi oneer status and i nvestnent tax all owance i ncentives granted for the
production of energy using biomass as a renewabl e source of energy be
extended for another three years until 2003.

Prime M nister Datuk Seri Dr Mahathir Mohanmad, tabling the 2003 Budget
in Parlianment, also proposed that that these incentives be extended to
i ncl ude the usage of hydro-electric power of not nore than 10 negawatts as
wel | as to solar energy.

The i ncentives granted for enery production using bi omass had attracted
investments totalling RM331 million, he said.

Dr Mahathir, who is also the finance nminister, said quality environnent
was an i nval uabl e assets, and as the comunity becane af fl uent t he denmand
for quality environnment was greater

He sai d the governnent al so encouraged the use of bio diesel in an
effort to increase utilisation of renewabl e sources of energy whi ch was
environment-friendly.

"Towards this, the governnent will grant subsidies to bio diesel as
currently given to diesel," he added.
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