21/ 12/ 2002
PM raps | ocal authorities (HL)

Fi rdaus Abdul | ah

BANG, Fri. - Prime Mnister Datuk Seri Dr Mahat hir Mbhamad t oday t ook
| ocal authorities to task for failing to collect taxes due to the
Gover nnent .

Dr Mahathir, who is also Finance Mnister, said that while the Inland
Revenue Board had introduced new neasures and enhanced tax collection, the
| ocal authorities were "a little lazy" in carrying out their
responsi bilities.

"Maybe this is because there are local authorities nade up of
politicians who are afraid that they may be unpopular if they push for the
col I ection.

"But we will take action to ensure that they collect the necessary
t axes.

"This is inportant because they now depend on the Federal CGovernnent for
funds,” Dr Mahathir said, adding that the Federal Governnent's funds could
be channelled to other urgent matters if |ocal authorities inproved on
their tax collection

Dr Mahathir was speaking at the IRB's Fam |y Day and Hari Raya gathering
at the National Taxation Acadeny in Bangi this norning.

Congratulating the IRB on its success in raising tax collection, he said
awar eness programmes carried out by the board to educate Ml aysi ans on
their responsibility as citizens was one of the reasons for the inproved
col I ection.

"Ml aysi ans are a responsible |ot, and based on the (collection)
figures, it shows that they take pride in paying tax.

"Al t hough only about one million of our total population are registered
taxpayers and our incone tax rate is one of the |owest, the |IRB had
managed to surpass |last year's collection of RVA1.7 billion ringgit
this shows that we are a very responsible society with the interest of the
nation at heart," Dr Mahathir said.

He said while in some devel oped nations, the tax regi me was extrenely
hi gh, Ml aysia had reduced corporate tax froma high of 48 per cent to the
present 28 per cent.

Dr Mahathir said the present |evel could not be |lowered any further as
it would have negative effects on foreign investnents.

"The governnments of investing foreign conpani es woul d consider us a tax
haven if we push the tax any | ower and inpose taxes on these conpanies.
This will discourage foreign investnents.

"We have to take all this into consideration," the Finance M nister
said, stressing that the various costs absorbed by the Governnent, in the
form of subsidies for fuel and high-way toll, nust also be gradually
reduced to prevent a distortion of the econony.

The Prime Mnister said the country's econony was strong mainly due to
efficient tax collection by IRB and the people's positive attitude in
payi ng taxes.

I RB chi ef executive officer Datuk Zainol Abidin Abdul Rashid told
reporters that the board expected an increase of between 10 and 15 per
cent in overall tax collection for this year conpared with the RW1.7
billion collected | ast year.

"We have al ready passed |last year's collection figures as of |ast week.
| attribute this to greater awareness anong the public,"” Zainol said.

"W have inproved our system and procedures.™



He added that Ml aysi ans seened to be very proud that as taxpayers, they
were financing the devel opnent of the nation.

Al so present were Datuk Seri Dr Siti Hasmah Mohd Ali and Second Fi nance
M ni ster Datuk Dr Janmal udin Jarjis.
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