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PM war ns of economic terrorism (HL)

Ashraf Abdul | ah

LANGKAW , Thurs. - Datuk Seri Dr Mahathir Mhamad said toni ght that poor
nations ran the risk of stagnation if "economic terrorism was not

def eat ed

The Prime Mnister said "economc terrorisnt took various forns, citing
as an exanple a country that attracted a major investnent away from
Mal aysi a by offering US$200 million (RW60 mllion) and other perks to the
prospective investor.

"There's no way Mal aysia can offer anything like this,"” he told the
wel cone banquet for some 400 participants of the G obal 2002-1nternationa
Smart Partnership D al ogue, which incorporates the Langkawi |nternationa
Di al ogue, the Southern Africa International D alogue and for the first
time this year, the East Africa International D al ogue.

Dr Mahathir said although gl obalisation and free trade along with
denocracy were being touted as the saviours of the world and in particular
t he poor, experience so far had shown that they were being destabilised
and robbed.

"We are told to open our econony to foreigners. There is no doubt that
foreign direct investment in industrial production creates jobs and
i ncreases the wealth of the poor. Ml aysia has generally benefited from
FDI .

"But now the rich are conpeting with the poor to attract FDI. They are
providing |and and capital free to foreign firns, including
those fromthe newy devel oping countries, to set up their plants in the
rich countries.

"Failure to set up plants in their countries can nean all kinds of non-
tariff barriers and discrimnation. The result is not an inflow of capital
into the poor countries but starvation of FD and even outfl ow of
capital ," he said.

Dr Mahathir said the 1997/98 East Asian financial crisis was another
exanpl e of "econom c terrorisnt.

"The countries of East Asia were growing fast and were known as econom ¢
tigers prior to the crisis. Korea was apparently going to becone anot her
Japan. The controlled Western nedi a began to call Korea a new
i ndustrialising country.

"Korea was very proud of this recognition. But it soon learnt that it
was to justify all kinds of restrictions on the export of its products,™
he sai d.

Dr Mahathir said tinmber products from Sout heast Asian nations were
boycotted because they were said to be destroying their forests.

"That Ml aysia, for exanple, is 50 per cent covered by natural tropica
forests, with 20 per cent nore covered by tree estates, is ignored. They
i nsist that we are destroying our forests,"” he said.

Dr Mahathir said the action of currency traders who short-sold
currencies of East Asian nations devastated economes in the region

They clained they sold the currencies to avoid | osses when the
currencies devalued. But in fact they held none of the currencies.

"They merely sold short know ng that by doing so the currenci es would be
deval ued. Then they expected to buy at the |ower value to deliver the
currency to the people who had bought earlier fromthem at a higher price.

"They netted mllions of dollars fromthis short-selling operation,” he
sai d.



Dr Mahathir said when these currenci es were deval ued agai nst the US
dol l ar, econom es of the regi on were devast at ed.

Mal aysi a, he said, needed tw ce the amount of ringgit to pay for inports
whi I e I ndonesia had to pay six times the nunber of rupiahs for their
i mports.

It was the sane with Thailand, the Philippines, South Korea and even
Tai wan, he said, adding that these countries becane poor as a result of
the currency mani pul ation

Dr Mahathir said poor nations had been told gl obalisation would bring
prosperity to the poor.

"And this prosperity would conme fromallow ng the big corporations of
the world to i nvade our econom es and do what they |ike.

"In the free market, the nost efficient corporation would wi n because
they woul d have the ability to produce the best products and sell at the
| owest prices. Free conpetition is what the free narket is all about.

"Cbvi ously, the biggest corporations would wi n hands down. A | evel
playing field is useless for the mdgets and the weak. It will be the | aw
of the jungle, the survival of the strongest. Mght is going to be right
even nore than before,” he said.

Governnments, Dr Mahathir said, would not be able to do anything as the
free market was based on non-interference by the authorities.

"The market is supposed to regulate itself. In fact, these corporations
will be so powerful that they will control not only the econony but also
the politics of a country,"” he said, citing as exanple the countries of
Central Anerica which had been controlled by the owers and managers of
forei gn- owned banana pl antati ons.

Dr Mahathir said the argunent that these corporations were so well
adm ni stered that they would not only bring wealth to the poor but also
ensure high standards of norality, was a joke.

"Look at the behavi our of some of the biggest corporations which were
already well on the way to becom ng worl d nonopolies. They have no
noral ity what soever.

"They cheat, they lie, they fiddle with their accounts and they are
protected by their governnent cronies. A few have been exposed. W don't
know how many nore have been fiddling while the world' s econony burns.
Every week there is a new exposure,” he said.

Dr Mahathir urged the devel oping nations to work together within their
borders and between themto fend off "economic terrorisni.

"W are weak and we are client States, dependent on aid and | oans. But
still it is possible to take a common stand to fight off the threat”.
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