01/ 08/ 2002
Power change

Nor si ah Nur ani
IS THERE likely to be a change of guards at Tenaga Nasi onal Bhd ( TNB)
soon?

In recent weeks, specul ation has been rife that current chairman Dat uk
Dr Jamaludin Jarjis will exit the national power conpany when his two-year
termexpires on Aug 31. He has held the post since Sept 1, 2000.

One version of the story is that Jamaludin is | eaving TNB for bigger
t hi ngs, possibly up the political |adder. The Menber of Parlianent for
Ronpin could be slated for a deputy mnister's post. If so appointed, he
woul d definitely | eave TNB

There is talk of an inpending Cabinet reshuffle to rejuvenate the Prine
Mnister's team Several ministerial portfolios may be injected with new
bl ood, including the Finance Mnistry where a new face coul d be taking
over fromPrime Mnister Datuk Seri Dr Mahat hir Mhanmad. There is
specul ation that Janmaludin is anong those who would fill the avail able
post s.

That aside, Jamaludin's position as TNB chairnman is said to be anythi ng
but rock-solid, with speculation pointing to a replacenent. A few nanes
have been bandi ed about, including that of former executive chairnman and
chi ef executive officer Tan Sri Ahmad Tajuddin Ali and Datuk Fuad Jaaf ar

According to industry sources, the post could have been offered to Ahmad
Taj uddin who is currently chairman of Gas Malaysia Sdn Bhd. It is |earnt
t hat Ahmad Taj uddi n, who hel med TNB from 1996 to August 2000, would only
accept the post on certain conditions.

The ot her possi bl e contender, Fuad, had been with TNB for 35 years unti
his retirenent in Cctober last year. Fuad still sits on the board of
several TNB subsidiari es.

Sources say Fuad coul d be acceptable for the post of TNB chairman as he
is not tied to any corporation at the nonent.

Jamal udin was recently caught in a stormdue to a dispute between TNB
and the Uni on Bank of Switzerland (UBS)

TNB i s being sued by UBS over the term nation of option agreenents wth
the bank. In 1997, TNB i ssued a US$500 million Yankee bond maturing in
April 2007 to raise funds for its capital expenditure. UBS was the |ead
manager and underwiter. The issue was done in two tranches, with an
option to UBS in respect of each. TNB terminated the two options | ast
Sept enber .

UBS had issued | egal proceedi ngs against TNB | ast February in the H gh
Court in London, claimng a sumof US$86.9 million in respect of the
term nation of the options. TNB, which has denied liability in full, filed
a counter-claimin My.

The di spute and court case only surfaced and was nmade known to the
public in June, which led to criticismthat the utility giant had not
adhered to proper corporate governance and transparency practices.
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