24 MAY 2002
Mahat hi r - EAEG
PRESSURE BY FORElI GN PONERS ON EAEG HAS EASED, SAYS DR MAHATHI R

KUALA LUMPUR, May 24 (Bernamm) -- Datuk Seri Dr Mahathir Mhanad said
today the pressure by foreign powers to include certain countries in the
formati on of the East Asian Econom ¢ G oupi ng (EAEG has sonewhat eased.

"So far, |'ve not heard anything," the prine mnister said when asked
whet her the pressure was still continuing.

Speaking to reporters at the RVAF base in Subang on his return froma
five-day visit to Japan and South Korea, Dr Mahathir said Mal aysi a had
mai ntained all this while that it was nothing wong to establish EAEG
because the North American continent had the North American Free Trade Area
(Nafta) and Europe had its own bloc in the formof European Union (EU).

Dr Mahat hir was al so asked whet her the new US admi ni stration under
Presi dent George W Bush had a different stand fromthe previous
adm nistration of former President Bill Cinton on EAEG

"So far, there is evidence they are opposi ng EAEG " he said.

During his visit to Japan and South Korea, Dr Mahathir received support
fromJapanese Prine M nister Junichiro Koizuni and South Korean Presi dent
Kim Dae-jung for the setting up of the "Asean+3" (Asean plus China, Japan
and Sout h Korea) Secretariat in Ml aysia.

The secretariat will be a prelude to the formati on of EAEG

EAEG wi || be the cul mination of Kuala Lunpur's perseverance in having a
pl atformfor East Asia to di scuss conmon i ssues.

Dr Mahathir said there was very keen interest, especially from South
Korea, to the setting up of Asean+3.

"President KimDae-jung firmy gave his opinion on the need to
establi sh EAEG " he sai d.

Asked whet her the change of stand by Japan which was initially hesitant
to support EAEG due to opposition fromthe US, Dr Mahathir said: "You can
make your own deduction. | don't cold feet or warmfeet but that's entirely
your opinion, not mne."

Asked whet her the EAEG concept had becone a reality, Dr Mahathir said
it had not because the cooperation was still in the formof Asean+3.

Asked further when the proposed Asean+3 Secretariat to be set up in
Mal aysia would be a reality, Dr Mahathir said it depended on the agreenent
by Asean-nmenber countri es.

"Some countries did not nake any decl aration whether they supported or
rejected EAEG W only make an offer.

"If there are countries that do not agree with the secretariat being
set up in Malaysia, it may look |ike there is a conpetition," he added.
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