10 DEC 2002
Mahat hi r - Reti r enent
PROPCSAL TO RAI SE RETI REMENT AGE FOR Cl VI L SERVANTS TO 58 REJECTED

SHAH ALAM Dec 10 (Bernama) -- The proposal to raise the retirenment age
for civil servants to 58 was rejected because it would entail a huge
expendi ture by the government, Datuk Seri Dr Mahat hir Mohamad sai d t oday.

"W have to cut the coat according to the cloth. W cannot spend
wi t hout taking our incone into account. W can give nore noney to the
peopl e, repeatedly rai se wages but when the country goes bankrupt, there'll
be problens," the prime mnister said.

He said t he governnent had considered the matter before deciding to
raise the retirenent age fromb55 year to 56 recently.

"That's one nore year's salary that we have to pay," he told a news
conference after opening the 22nd Worl d Fel | owshi p of Buddhi sts Gener al
Conf erence and 13th Worl d Fel | owshi p of Buddhi st Youth General Conference
here.

He said this when asked to comment on proposal s by the Congress of
Uni ons of Enpl oyees in the Public and G vil Service (Cuepacs) and t he
Mal aysi an Trades Uni on Congress (MIUC) to the governnent to raise the
retirenent age for civil servants to 58 fromthe current 56.

Dr Mahat hir said that when a governnment servant retired late, the
government coul d not take in a new worker because it only had that nuch
noney to spend.

Asked about civil servants who are still healthy and productive
al t hough they have reached retirenment age, he said that if they were able,
they could work at other places.

"They get a pension. If they continue to work (with the government)
they don't get a pension, only a salary. If they go into business, they can
get richer," he said.

Dr Mahathir also said that the governnent would tighten enforcenent to
enhance efficiency in tax collection.

"Sone peopl e did not save enough nmoney to pay their taxes. W have to
go after them W have to take action agai nst them Now we have w t hdrawn
their passport so they cannot run away," he said.

He said it would be better for themto pay so that they "can sl eep
better".

The prinme mnister said this when asked to comment on a press report
t oday quoting I nl and Revenue Board chi ef executive officer Datuk Zai nol
Abi din Rashid as saying that tax defaulters in the country owed the
government close to RML billion.

To anot her question, Dr Mahathir said the governnent had not nmade any
deci si on whether to re-assess the status of the Menmorandum of Under st andi ng
(MoU) it signed with Australia | ast August on efforts to fight terrorism

Earlier, the prine mnister had strongly criticsed Australian Prine
M ni ster John Howard for his statenment that Australia was prepared to make
pre-enmptive strikes against terrorists in several Southeast Asian countries
to protect its citizens.

Yest erday, Foreign M nister Datuk Seri Syed Hami d Al bar said Ml aysi a
woul d rai se the matter at the Asean Regi onal Forum (ARF) annual neeting or
any other ARF-rel ated neeting.
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