25/ 12/ 2002

Provi de nore study grants to foreigners, firnms urged

KUALA LUWVPUR, Tues. - Datuk Seri Dr Mahathir Mhamad has cal |l ed on | ocal
conpani es and manufacturers to provide nore schol arships for foreign
students to study here which could help in the marketing of Ml aysi an-nmade
products.

The Prime Mnister said foreigners studying engi neering here for
i nstance, would becone familiar with | ocally-made machi nes, including the
quality and superiority of the products.

"When they return honme to work after conpleting their studies, they wll
recommend our machines,” he said after launching the first nmade-in-

Mal aysi a Computer Nunerical Control nmachine - the Master CNC 10HVA - at
t he Technol ogy Park Mal aysi a.

Essential for mlling, drilling and tapping work, the machine is capable
of producing high-quality parts for the autonotive, electric and
el ectronics industries, nmedical and hydraulic equipnent and the genera
i ndustrial machine builders.

The nodel is produced by the CNC Manufacturing Centre, a centre
envi saged two years ago by the Prime Mnister as the future of
manuf acturing industries in Mlaysia.

At present, CNC machi nes used by manufacturing conpanies in Ml aysia are
nmostly inported from Australia, Germany, Japan and Chi na.

El aborating later at a Press conference, Dr Mahathir said conpanies
shoul d regard offering scholarships to foreign students as an investnent.

"I'f we want to sell, people nust know the capabilities and functions of
our products. One way of doing this is to allow themto see things on
their own.

"And the best way to achieve this is for themto study here and becone
famliar with our machines ... when they go home and work, they wll
recommend our products - so it is actually an investnent."

Dr Mahathir said Mal aysia should not make the mi stake committed by the
British who sone tinme ago raised the fees for Ml aysian students.

"I told themthey were maki ng a m stake because if our engineers were
trained there, all they would think of when tasked to do somet hi ng back
hone would be all British (products).

"But if they are famliar with Japanese machi nes (because of studying in
Japan), they are not going to recomend British machines in their work.
So, it is amstake ... fromgetting a few dollars nore (in fees), they
are | osing on exports.”

He said Mal aysia would continue sending its students overseas especially
for courses in areas it had little expertise such as aerospace
engi neeri ng.

"Even in the field of information technol ogy, things are noving rapidly
that we have to pick up fast. But at the sanme tine, we shoul d devel op our
own capabilities; we should be innovative and pi oneer sonething new so
that people will cone to us.™

VWhen pointed out it was the Governnent which had al ways succeeded in
manuf act uri ng hi gh-tech machi nes and technol ogy, the Prinme Mnister said
this was because the R& culture was yet to be the normin the private
sector, except for sonme inroads nade in the agriculture sector involving
rubber and palmoil.

"Devel opi ng things involved I ots of investnment and you are conpeting
wi th people well entrenched in the business. So it is a very dicey thing.



"Al so, when good results are achi eved, Ml aysi ans do not seem keen to
exploit them This is the problemw are facing ... a nmental bl ock."

On next year's growh, Dr Mahathir, who is Finance Mnister, said the
economnmy was expected to register a simlar performance to this year's
forecast of between four and five per cent.

"One has to renenber this year's growth is based on | ast year's which
was very bad. Now if we performwell this year, to inprove on that next
year will become very difficult.

"Even if we are talking of one per cent, it is (still) one per cent
above this year's performance."”

On whether the projected four to five per cent growh for next year was
arevisionto the 6 to 6.5 per cent announced earlier, Dr Mahathir
replied: "I am always very conservative."

On new neasures to stinulate the econony, he said various steps had been
taken; the Governnment could not nake everything public lest it would | ose
t he advant age.
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