21 SEP 2002
BUDCET- REACTI ON
2003 BUDGET, A DOUBLE BOON FOR BUM PUTERA | CT CONTRACTORS

KUALA LUMPUR, Sept 21 (Bernanma) -- The 2003 Budget has provi ded
contractors with "doubl e boon" incentives this year, especially bum putera
contractors in the information, comrunci ati ons and technol ogy (I CT) sector,
says the executive chai rman of Si stemKonpakar Sdn Bhd, Tunku Dat uk Seri
Shahabuddi n Tunku Besar Bur hanuddi n.

The budget has provi ded bum putera contractors with the opportunity to
secure larger contracts with the val ue of each contractor class to be
rai sed, he said.

He sai d Si stem Konpakar woul d consi der using the budget's proposed
training grant of RMLOO million to develop its own expertise inthe ICT
field.

Tunku Shahabuddin said this would especially be in research and
devel oprent in order to reduce reliance on foreign-based technol ogy.

The conpany, which is involved in total hospital infornmation system
projects using its own Made-in-Ml aysia solution, has been involved in ICT
projects at Putrajaya Clinic, Malaysia's first ICT clinic, and for the
adj acent Putraj aya Hospital.

Dat uk Raj a Nong Chi k, secretary-general of Persatuan
Pengi | ang- pengi | ang Bumni put era Mal aysi a, wel comed t he reduced corporate tax
for small and nmedi umscal e i ndustries to 20 percent from 28 percent
previously as this would spur nore investnents.

However, he said SMs, especially buni putera-owned ones, still faced
difficulties in getting access to | oans.

Raj a Nong Chik said since the 1997 regi onal financial crisis, banking
institutions had been extremely cautious in giving out |oans.

However, Dr Mahat hir had warned banki ng i nstitutions yesterday that the
authorities may resort toraising the statutory reserve ration if they
failed in their duty to I end.

UWNO Yout h econom ¢ bureau menber Said Anuar Said Ahmad said the
i ncreased val ue for bum putera contractors in contracting jobs would help
themin the future, especially in undertaking projects in the rural areas
I'i ke building roads and bridges and repairing buildings.

Sai d Anuar al so said the "One Village, One I ndustry” would spur
increased incones in the rural areas. -- BERNAMA
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