15 OCT 2002
S' por e- Package
S' PORE RELENTS, AGREES TO DI SCUSS WATER SEPARATELY

SI NGAPORE, Cct 15 (Bernanmm) --Singapore has agreed to di scuss water and
ot her issues in the package of bilateral issues with Mal aysi a separately, a
Mnistry of Foreign Affairs (M-A) spokesnan said t oday.

"Now that Prinme Mnister (Datuk Seri Dr) Mahathir (Mhamad) insists on
treating water separately and di scontinue the package, these trade-offs are
no | onger possible.

"Singapore will deal with water and the other issues individually and
separately, on their stand-alone nmerits, no |longer as a package," the
spokesnman added i n a statenent.

The spokesnan said this in response to nedi a queries on Ml aysi an
Foreign Mnister Datuk Seri Syed Hamid Al bar's statenent that Ml aysia was
"gi ving Singapore one nore chance" to resolve the water issue at the
two-day senior officials' neeting to be held in Johor begi nni ng tonorrow.

The spokesnman sai d Si ngapore Prine M nister Goh Chok Tong had on Cct 14
(yesterday) repliedto Dr Mahathir's letter dated Oct 7 stating Malaysia's
deci sion to di scontinue the package approach

Goh in his reply said that both Prine Mnisters had all along agreed to
proceed to trade off, in a package, the benefits to each other fromthe
various itens that is water, airspace, Points of Agreenent (POA), Centra
Provi dent Fund (CPF), and the bridge to repl ace the Causeway, said the MFA.

The spokesman was asked on whet her this nmeant that the offers and
concessi ons that Singapore had made on the other issues in the package such
as the POA, early withdrawal of CPF nonies by Wst Ml aysi ans and
Si ngapore' s agreenent to share the cost of replacing the Causeway with a
bridge, were off the table.

To this, the spokesman said: "Now that Ml aysia has di scarded the
package approach, this has to be the case as there i s no | onger any basis
for trade-offs."

Earlier today, Dr Mahathir told reporters in Kuala Lunpur that Mal aysi a
was not ruling out taking the water price issue with Singapore to
arbitration as one way to resolve it.

He had al so said he had not received any reply fromhis Si ngapore
counterpart to his suggestion (which was made in aletter to Goh) that the
wat er price issue be separated fromthe package of outstanding bilatera
i ssues.
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