20 SEP 2002

BUDGET- W THHCOLDI NG TAX

RATE OF W THHOLDI NG TAXES BE REDUCED TO 10 PCT FOR COWPANY, 3 PCT FOR
EMPLOYEE

KUALA LUMPUR, Sept 20 (Bernamm) -- The government has proposed that the
rate of wi thholding tax be reduced from 15 percent to 10 percent for the
conmpany and fromfive percent to three percent for its enpl oyee.

M ni ster of Finance, Datuk Seri Dr Mahathir Mhamad said in tabling the
Budget 2003 in parlianment here today.

Currently, he said any payrment to a non-resident contractor for
servi ces rendered under a contract is subject to withholding tax of 15
percent for purposes of income tax of the conpany and five percent for its
non-resi dent enpl oyee.

He said that this withholding tax is an advance paynent as the actua
anount of tax payable by the conpany and its enployee will be finalised
upon conpl etion of the contract.

He added that the wi thhol ding tax rates have not been vi ewed despite
several reductions nmade to the corporate and individual incone tax. --
BERNANA
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