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GDP- GROAMTH
RESEARCH HOUSE EXPECTS GDP TO GCROW4.5-5.0 PCT I N 2002

By: Mohd Fai zal Zakari ah

KUALA LUWMPUR, April 4 (Bernama) -- An equity research house expects the
Mal aysi an econony to achi eve above-expectation rates of GDP growth at 4.5
percent and 5.0 percent for 2002 and 2003 respectively.

The Prinme Mnister Datuk Seri Dr. Mahat hir Mohanmad previously said that
he expects the country's GDP (gross donestic product) to grow by 3.0
percent this year while Bank Negara Mal aysia (BNM has forecast the rate at
3.5 percent.

Pankaj C. Kumar, senior manager of research in OSK Research Sdn Bhd
said this to senior |ocal fund managers at a briefing onthe 2002 Economic
and Stock Market Qutl ook held here recently.

He said the rosier outlook in the local economic growh trails that of
arecoveryinthe USwith alikelihood of ariseinUSinterest rates in
the com ng nonths after a mai ntai ned range at current | evel s to Sept enber.

There woul d be two engines of growh for the local econony this year:
donmestic sources would pilot growmh inthe first half 2002 fol |l onwed by a
gradual export-led recovery in the second hal f.

Mal aysi a' s econoni ¢ grow h woul d renmai n dependant on t he governnment's
punmp primng measures as private consunption woul d not be strong enough to
bol ster economic growth on its own despite the signs of recovery.

In the previous financial crisis, the | ocal econony was kept alive by
t he governnent's expansi onary budget in construction and i nfrastructure
rel ated projects. The governnment's punp prining role was pivotal .

In that period of turbul ence, private consunption was | ackl ustre,
Pankaj added. He al so sai d t he manuf acturing sector woul d be stronger after
nont hs of contraction.

Inthe US, there is increased sense of stability in corporate earnings
wi th peopl e getting their jobs back, inproved consunmer confi dence and
spending as well as dwi ndling inventory | evels.

Pankaj reasoned that consuners are buying nore and this depletes
i nventories, forcing manufacturers to start producing nore. Sincethe USis
the worl d's maj or consumer market, inports of internedi ate goods would ri se
and this woul d have a spillover effect on the gl obal econony.

Inventory levels refer to buffer stocks producers and manufacturers
maintain at a level sufficient to neet consunmer demand. -- BERNAVA
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