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Tajudin's stake may be Tel ekomis TRl entry

TELEKOM Mal aysia Bhd is likely to make an entry into cellul ar operator
Technol ogy Resources Industries Bhd through the acquisition of Tan Sri
Tajudin Rami's stake, said anal ysts.

SJ Securities Sdn Bhd said yesterday it would be a nore practical nove
to take up Tajudin's 24 per cent stake than Deutsche Tel ekom s 21 per cent
share.

"We feel the likelier entry point to be from Tajudin because we are of
t he opi ni on Deutsche Tel ekomis stake in TRl to be valuable for future
technol ogi cal transfer as well as guidance,” it said.

It said pricing would be a relative i ssue based on many assunptions. For
i nstance, average traded price could be used or pricing based on val uation
agreed by both parties.

In the case of valuation, it will depend very much on which nethod is
bei ng adopt ed.

Val uati ons based on the net tangible asset, enterprise val ue or
di scounted cash flow would yield different values. Hence, price could
range fromas low as RVMB to as high as RVMB per share.

Anot her stockbroking firmfelt the inpact of the takeover woul d depend
on the pricing and nmethod by whi ch Tel ekom acquires TR

"Things remain very fluid and the focus at this stage is if and how
Tel ekom woul d continue to pursue a nerger with TRI after making its bid
t hrough Pengurusan Danaharta Nasional Bhd," it said.

TRl had notified the Kual a Lunpur Stock Exchange on Monday that Taj udin
had not been directly offered by Tel ekom Mal aysia to purchase his equity
stake vested in Danaharta.

"Acquiring existing shares in TRl alone will not resolve TRI's urgent
debt problemand as such it is likely that Tel ekoms plan nmay al so invol ve
other options (e.g. subscribing for the restricted i ssue and subsequently
injecting its nobile operations into TRI)."

It however added that while news of a bid by Tel ekomis positive for
TRI, this does increase the uncertainties of its restructuring plan going
through as it is.

Prime Mnister Datuk Seri Dr Mahathir Mhamad had on Monday said Tel ekom
Mal aysia was interested in taking over TRI.

SJ Securities also said Dr Mahathir's remark had further fuelled
consolidation in the industry and envi saged sone excitenment in the offing.
This is coupled with the expected unveiling of new investors early next

nmonth through the restricted issue.

TRI's restructuring plan involves raising an estimated RV600 nmillion in
arestricted issue and RW55 mllion in a rights issue to prepay its RW
billion eurobond debt.
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