20 SEP 2002
BUDCET- RDC
VARI QUS | NCENTI VES TO MAKE M SI A A REG ONAL DI STRI BUTI ON HUB

KUALA LUMPUR, Sept 20 (Bernamm) -- The government has proposed full tax
exenption on statutory i ncone for 10 years for approved Regi onal
Distribution Centres (RDC) to pronote Mal aysia as a regional distribution
hub.

Prime M nister and M ni ster of Finance, Datuk Seri Dr Mahathir Mhanmad
sai d this when presenting the Budget 2003 at the Dewan Rakyat here today.

QO her incentives for RDCs include tax exenption for dividends in the
hands of the sharehol ders getting paid fromthe tax-exenpt incone as wel |
as exenption of inport duty and sal es tax on goods neant for distribution.

Expatriate posts are also to be approved according to their
requirenents.

However the proposal is subject to the follow ng conditions:

* the RDCis incorporated in Mal aysi a under the Conpani es Act 1965

* total annual turnover of the RDC shoul d be | ess than RMLOO nillion

* the RDC nust be located in the free zones (free industrial zone or
free commercial zone) or |icensed warehouse (public and private) or
| i censed manuf acturing warehouse (LMA and

* the RDCis not pernitted to sell nore than 20 percent of its product
to the local market

The tax exenption on statutory i ncone and dividend i n the hands of the
shar ehol ders has al so been extended to I nternational Procurenent Centres
(1PO.

The application for these incentives should be submtted for the
approval of the Mnister of Finance through the Mnistry of International
Trade and I ndustry (MTI) fromSept 21, 2002 onwards. -- BERNANA
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