03 JUN 2002
Mahat hi r- Wr ker s
DON' T SACRI FI CE WORKERS FOR THE SAKE OF GLOBALI SATI ON, SAYS PM

KUALA LUMPUR, June 3 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad sai d today that gl obalisation should not | ead to nassive
unenpl oynent as conpani es and financial institutions merge to face this
i ncreasi ng phenonmenon

He said that the trend towards gi ant corporations and banks nergi ng and
acquiring to beconme even bi gger seenmed to i ndicate that size and strength
woul d determ ne success in business.

Everyone knew, he said, that being big m ght contribute toward
efficiency and | owered cost but the savings m ght come fromreduci ng work
forces and consequently unenpl oyment for many.

"We have a need therefore to think very carefully about the present
interpretation of globalisation. W do not want to see massi ve unenpl oynent
inaglobalised world of giants," he sai d when openi ng the i naugural Union
Net wor k | nternational - Asi a Paci fic Regi onal O ganisation (UN - APRO)
regi onal conference here.

Dr Mahathir said that even if the cost of products were | ower because
of efficiency, it would still be inaccessible to people who had | ost their
jobs in the interest of efficiency.

On the other hand, the prinme minister said that when unions of workers
becanme powerful, they often do not think deeply about the exercise of that
power as they demand hi gher wages regardl ess of the rising cost of
products.

He sai d t hat when new countries nove in with | ower cost | abour, the
products of the ol dindustrialised nations becone unconpetitive, resulting
in loss of market share.

Apart fromcontributing towards hi gher cost of products, he said,
demandi ng hi gher conpensati on for work done woul d bri ng about hi gher costs
of living, and this, in turn, would affect workers' purchasi ng power.

"Hi gher wages wi t hout hi gher purchasi ng power i s neaningl ess,” he said.

Dr Mahathir also said that it would be advisable to resol ve al
enpl oyer - enpl oyee di sputes through arbitration by third parties and not
t hrough confrontations and tests of strength.

El aborating on globalisation, the prine mnister reiterated the need
for this newworld to become nore equitable in terns of the distribution of
weal th anong all parties.

Dr Mahathir said that the wealth of the whole world shoul d be
redistributed equitably by resorting to justice and fairplay at the
negoti ation table with everyone accorded equal and proper representation
and rights.

"It is inmportant that this distribution be done not by robbing Peter to
pay Paul, not through violent revolution and the i npoveri shnment of the rich
inorder to achieve equality with the poor or to inpoverish further the
al ready poor," he said.

In this connection, he said that UNI rmust help in the reshaping of the
interpretation of globalisationsothat the inequities between the various
cl asses and nati ons were repl aced by systens whi ch woul d ensure fairness
and justice for all.

Sone 500 del egates representing two nmillion nmenbers fromthe
Asi a-Pacific region are attendi ng the three-day conference thenmed "Jobs and
Justice in a d obal Wrld"

UNI, the gl obal union federation for skills and services, was | aunched



on Jan 1, 2000 followi ng a nmerger of four gl obal union bodies.

Wth sone 15 million nmenbers worl dwi de, UNI ains to give uni on nenbers
a nore effective voice in dealing with nultinational corporations,
governnents and i nternational institutions.
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