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PM Peg on ringgit to remain

Debor ah Loh

PUTRAJAYA, Wed. - Malaysia will not renmove its currency peg on the ringgit
despite a positive report fromthe International Mnetary Fund that the
econonmy was on track, Prine Mnister Datuk Seri Dr Mhathir Mhanmad said

t oday.

He said the peg would be retained unless there were drastic changes in
regi onal currencies.

"Not unl ess sonethi ng bad happens, like if the currencies of our
nei ghbouring countries with whom we conpete depreciate until we can no
| onger be conpetitive, or if they appreciate so nmuch that the cost of
Mal aysia's inports would be very high."

He said Mal aysia did not want the exchange rate to be determ ned by
currency specul ators who were not interested in the country's econony but
only in maki ng noney.

"You know what happened to us when the currency was determn ned by
specul ators. They want the currency to go up and down so they can nake
nmoney, " he said at his office today.

"They keep harping on this fixed currency regine. They think it is bad,
but I don't see stability in countries where the currency is fl oated.

"But we can see China doing quite well. Malaysia is also doing quite
wel | ."

The I MF report, released yesterday said | M- directors found Mal aysia's
macr o- economic policies to be "prudent” and that the country was now
recoveri ng.

Dr Mahathir said the I MF had begun to accept Malaysia's stand on the
currency peg for sone tine.

"I think they have accepted that |ong ago. They said we did the right
thing," he said.

On reports that a Japanese official had expressed support for Australian
Prime Mnister John Howard's remarks on |aunching pre-enptive strikes
against terrorists in neighbouring countries, Dr Mahathir said he needed
to verify the official's statenent first.

Japanese counter-terrori smanbassador Hiroshi Shigeta was reported to
have said he was "confortable” with Howard' s statenent.

"I'I'l have to find out the truth of what he said. Sonmetimes | don't
accept reports comng fromcertain quarters,” Dr Mahathir said.

Dr Mahathir, who left tonight for Japan on a two-day visit, said he
woul d di scuss areas of bilateral co-operation with Prinme M nister
Juni chiro Koi zum .

On a report today that health insurance prem uns had i ncreased by 20 to
30 per cent to offset rising treatment costs, Dr Mahathir said the
Government wanted to i nplement a national health financing schenme but the
people had to fund it.

He said the Governnent was willing to bear the cost of free treatnent
but only for the poor and added that private hospitals and insurance
conpani es consi der maki ng sonme concessions for the poor

On the request by the Italian president that Italian businessman Otavio
Quattrochi is not extradited, Dr Mahathir said the decision should be |eft
to the court.

"The President has the right to wite to ne, but what's inportant is
that the decision is not made by me but the court,” he said.

Quattrochi is wanted by the Indian Governnment for his alleged



i nvol venent in the Swedi sh Bofors arns scandal. The case is now under
judicial review.

Earlier, Dr Mahathir |aunched the book In the Tinme of the Mshmsh: A
Painting in Twenty Parts by Dr Alijah Gordon. Anerican-born Gordon, now a
Muslimand married to a Mal aysi an, wote about her experiences in Egypt
bet ween 1954 and 1956 during the tinme of Gamrmal Abdel Nasser. She is

regarded as a social activist for global injustice, in particular the
Pal esti ni an cause.
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