19 OCT 2002
Mahat hi r - Power
SAUDI ARABI A | S WELL PCSI TI ONED TO EMERGE AS WORLD POVER

From Zul kefl'i Sal | eh

Rl YADH, Cct 19 (Bernama) -- Ml aysian Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad t oday sai d t hat Saudi Arabia is capabl e of energing as a
worl d power, which Muslimnations are in dire need of one, by fully
developing its oil riches and other resources.

"Saudi Arabia is well positioned to becom ng an industrial and
financial power if it choses to do so and is hel ped by Muslins worldw de, "
Dr Mahathir said at a senm nar on "The Future Vi sion on the Saudi Econony"
her e.

However, Dr Mahathir said this desire to have a Muslimcountry as a
wor | d power was not because Muslins wanted to enbark on worl d conquest but
it was sinply to ensure that Muslins and their countries were not oppressed
as they were being today.

Delivering a keynote address at the senmi nar, Dr Mahathir shared his
vi sion and Mal aysi a' s experi ence i n devel opi ng its econony, on how Saudi
Arabia could emerge as a great industrial and financial power.

He noted that already at the nonent, based on his cal cul ati ons on the
oil price of US$20 a barrel, Saudi Arabia could earn US$200 mllion a day
and US$73 billion per year fromher oil exports of 10 million barrels a
day.

Dr Mahathir said he was told that at the present rate of production the
known reserves woul d | ast 200 years.

He suggested that Saudi Arabia instead of just exporting crude oil,
enbark on a nmaj or power generation by using oil and selling electrical
power and the i ncome fromwhi ch woul d cushi on the vagaries oil prices.

The ki ngdom shoul d al so cash inonits lowpriced oil to build and own
power plants all over the worl d which could be generated by its own oil
transported either through pipelines or shipped to any part of the world,
said Dr Mahathir.

"At least it could go into joint-venture with the countries it supplies
power to. The attracti on woul d be the constant supply of lowpriced oil to
the power plants," he said.

Sharing the experience of Mal aysi an oil conpany Petronas's venture
abroad, the Prinme M nister suggested that Saudi Arabia should gointo
retailing of oil products.

He said the world' s great retailers of oil products did not have oil
resources at hone any nore and they went out to |l ook for oil all over the
wor |l d and today they dom nated the world's oil supply.

Besi des that, Dr Mahathir al so envi saged Saudi Arabia as an exporter of
desalinated water in this region through i nvestnment in desalination and
beconi ng strong i nindustries whih were energy intensive |like alum num
smel ting.

He said Malaysia's strategy for industrialisation could be used by
Saudi Arabi a by taki ng advantage of fuel cost rather than | abour cost.

Dr Mahat hir said Saudi Arabia which has shown the world its capability
inthe field of science has the capacity to energe stronginITif it sets
about producing the required trai ned human resources.
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