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Soros and Cal pers want to buy Ml aysi an bonds

Har dev Kaur

REMEMBER CGeorge Soros who had described Prinme Mnister Datuk Seri Dr
Mahat hi r Mohanmad as "a nenance to his own country”"? He had al so said that
the selective capital controls and other policies inplenmented by the

Mal aysi an Government were "a recipe for disaster”.

That was in 1997. In 2002, Soros seens to have changed his tune. He is
not as critical now and wants to put his noney into Ml aysi an sovereign
bonds. Cbviously, his predictions of dire consequences did not happen and
Mal aysia is doing quite well.

The self-help policies and selective capital controls, far frombeing a
di saster, have been a "recipe for success", avoiding greater damage to the
econony, saved nmillions fromgreater suffering and hel ped put the econony
back on its feet and grow h path.

Wth potential for even greater growh and prosperity in Ml aysia, Soros
now wants a share of the fruits and reap additional profits and increase
hi s weal t h.

Simlarly, Calpers, the California Pension Fund, which w thdrew from
Mal aysia alleging that there was a | ack of corporate governance, |ack of
transparency in | abour practices and capital nmarket openness, nmade an
about turn and was keen to have a share of the sovereign bonds recently.

Their actions and statements may not appear in sync. But Soros' actions
are in keeping with his beliefs and phil osophy. According to a Financi al
Times report, in 2000 Soros admtted to being ruthless. He dealt with
"nunbers on the screen” and brought the Bank of England to its knees in
1992 and reaped STGL billion (worth RVb. 47 billion now) in the process.

Li ke Soros, many were and sone still are critical of Malaysia, its
| eader shi p, economic policies and managenent as it is "fashionable" to do
so. After all, Malaysia, a small devel oping country with its outspoken

| eader, needs to be "taned, knocked down and cut to size". But the fact
that Mal aysia was pursuing self-help policies in its own national interest
and in the interest of its citizens did not count.

The vocal and open criticismof Ml aysia's policies and its economc
managenment are in contrast with the destruction, suffering and havoc in
countries that sought International Mpnetary Fund hel p. Ml aysia's self
hel p, homegrown sel ective capital controls have not only worked but have
hel ped cushi on the econonmy fromexternal volatility and shocks - a fact
that is being acknowl edged by its nost ardent and vocal critics.

The policies enabled the econony to energe faster and stronger out of
the crisis than its neighbours. The vote of confidence and faith in the
future of the econony was clearly denonstrated by the over subscription of
the US$750 million (RMR.85 billion) sovereign bonds. The vote of
confidence was also reflected in the extrenely tight spread.

Dr Mahathir told Malaysians in Moscow earlier this nmonth that the
econony, which has energed fromthe 1997-1998 crisis, is expected to do
even better this year. Bank Negara's annual report confirmed the positive
outl ook. Its figures show that the econony, unlike sone of its neighbours,
avoi ded a recession, registered 0.4 per cent growh |ast year and is
expected to grow 3.5 per cent this year.

Mal aysi a has cone a long way. It was not too |long ago that many did not
know where Mal aysia was. But today, Dr Mahathir told the Ml aysian
conmmunity in Russia, "W are anong the nost devel oped of the devel opi ng
countries”. \Wat he did not say was that the country has achieved its



current |evel of devel opment nmuch faster than the devel oped countries did.

Mal aysi a al so achi eved progress by pursuing its own "policies and brand
of development”. It was criticised and condemmed for "not follow ng the
advice" of the multinational organisations and individuals such as Soros
and Marc Faber, who is also known as M Doom

But those who followed their advice found thenselves in even greater
difficulties and problens. Their institutions have been weakened further
their citizens nmade to suffer even nore and unnecessarily while the
multilateral institutions continued to insist that their "destructive"
policies are foll owed.

The unorthodox Mal aysian policies and its self-help approach has proven
that the West and the devel oped world is not the only source of "good
wor kabl e" ideas and policies. Ohers too have the capacity to think and
devise policies that are best suited to |local conditions and environnments
t hat they best understand.

Those sitting in well heated or air conditioned roons, depending on the
season, in the devel oped capitals hardly know the actual situation on the
ground. The dependence on statistics and anal yst reports and
reconmendati ons can result in fatal errors.

Enron is a classic case where the anal ysts and fund managers, basing
their recommendati ons on anal yst reports, were recommendi ng "a buy" on the
day when the conpany was filing for bankruptcy.

Simlarly, for Ml aysia, the fund managers who were bullish had turned
beari sh al nbost overnight and the rating agenci es were conpeting with each
other to downgrade the country. The fact that the micro and i ndeed the
macro economic conditions in Malaysia were vastly different fromthose in
other countries did not matter. It was a matter of follow ng the herd and
rushing for the exit. Ml aysia was |unped as one of those countries in
East Asia that had col |l apsed and shoul d be avoi ded.

It is this sane country that is being wooed by the |ikes of Soros and
Calpers, in addition to many other critics who wanted to buy the Ml aysi an
bonds as they saw positive signs for the country's future.

* hardev@l ummi . KSG har var d. edu
( END)



	Soros and Calpers want to buy Malaysian bonds (NST 29/03/2002)

